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1953 Already Record Catastrophe Year 


NEW YORK—So far this year there 
have been 14 losses falling in the cate- 
gory of catastrophes as that term is 
used by National Board. This means 
that the insurance loss was $1 million 
or more, estimated, and that insurers 
in reporting the losses to the National 
Board actuarial bureau identify them 
with an appropriate serial number. The 
definition of catastrophe, as is the case 
with a conflagration, is $1 million, 
which definition is from the 1921 profit 
formula. 

The 14 catastrophes so far in 1953, 
running Nos. 31 through 44, make up 
the greatest number in any one year, 
with 51% months yet to go. Wichita, 
where losses in the hands of adjusters 
as of July.11 numbered 39,008 and 
where the total insurance loss is ex- 
pected to go to $12 million or so, has 
had two catastrophes this year, Nos. 
33 and 43. It is also listed as No. 20 in 
1951 (hail also). 

As extended coverage was sold by 
the insurers more and more widely, 
the big E.C. losses became more and 
more troublesome. Donald B. Sher- 
wood went with National Board in 1946 
to handle such situations, and his first 
big loss was the granddaddy of them 
all, Texas City, in 1947. Prior to that 
time the supervisory office program of 
the Board had been functioning under 
the direction of H. A. Coumbe, now as- 
sistant general manager. He managed 
the first modern supervisory office of 
the board at Houston in 1943. 

The big need for the supervisory of- 
fice occurs with E.C. perils, where 
there can be tremendous numbers of 
losses. The actuarial bureau numbering 
program for purposes of maintaining 
statistical track of losses also is pri- 
marily needed only in connection with 
E. C. because fire losses seldom involve 





a great many insured, and the fire loss 
is identifiable for statistical purposes. 

The numbering began in May, 1949, 
with the Amarillo tornado. The num- 
bers are continuous since then. Suc- 
ceeding storms, No. 2 through 44, were: 

Illinois, ete., wind; Florida, hurri- 
cane; and Minnesota, windstorm. 

1950, Oklahoma (Stillwater, etc.), 
hail; Iowa, Illinois, and other areas in 
the south and eastern central states, 
wind; South Amboy, N.J., explosion; 
Odessa, Tex., hail; Enid, Okla., hail; 
Manhattan, Kan., etc., wind and hail; 
Lima, O., tornado; Pueblo, wind and 
hail; Joplin, Mo., hail; Miami, hurri- 
cane; northeast windstorm, a whopper; 
and St. Louis, etc., hail and tornado. 

1951, Wichita Falls, hail; Abilene, 
Tex., wind and hail; Richmond, Va., 
wind, which turned out to be less than 
$1 million; Wichita, hail; and Minne- 
apolis and St. Paul, wind. 

1952, Fayetteville, Tenn., wind; Sac- 
ramento and San Joaquin Valley, wind; 
six south central states, tornado and 
hail; Lawton, Okla., hail; New York 
City and Long Island, wind; Tehachapi, 
Cal., earthquake; Enid, Okla., wind and 
hail; Bakersfield, Calif., earthquake; 
and Illinois, ete., wind. 

1953, south central states, tornado 
and hail; central states, tornado; Wichi- 
ta, hail; Alabama and Georgia (parti- 
cularly Columbus), tornado and wind; 
Warner Robins, Ga., and vicinity, tor- 
nado; Hebron, Neb., tornado; Waco, 
Tex., tornado and hail; San Angelo, 
Tex., tornado; Port Huron, Mich., tor- 
nado; Detroit, hail; Michigan and Ohio, 
tornado; Worcester and eastern Massa- 
chusetts, where National Board is just 
closing its supervisory office with 80% 
of losses adjusted, tornado; Wichita, 
hail, and western New York (Niagara 
and Erie counties), wind and hail. 





| Late News 


Bulletins ... 





Pa. Compensation Rates Are Reduced 5.4% 
Commissioner Leslie of Pennsylvania has approved a reduction in workmen’s 
compensation rates averaging 5.4% by Pennsylvania Compensation Rating & 
Inspection Bureau. The rates for 129 classifications will be reduced, 27 will be 
increased and 31 will remain the same. It is estimated that the reduction in 


premiums will approximate $2,500,000. 


Md. Casualty Conversion Is Completed 

Maryland Casualty announces the retirement of all its outstanding $1.05 
convertible preferred stock. Of the 154,160 shares of this stock outstanding just 
prior to the call for redemption made on June 10, holders had converted 131,203 
shares into common at the expiration of the conversion privilege on July 8. 
The remainder was redeemed by the company at the stipulated price of $2.29. 
The cost of the redemption was financed by sale of 26,087 shares of common 
into which the redeemed shares could have been converted. The sale of this 
common was underwritten by a group of investment bankers headed by Merrill 


Lynch, Pierce, Fenner & Beane. 


The company now has approximately 1,776,534 common shares outstanding, 
in addition to 218,258 shares of $2.10 cumulative prior preferred. 


Vetoes Ill. Aggregate Dram Shop Limit 

Gov. Stratton of Illinois has vetoed the bill amending the dram shop law to 
establish aggregate limits of recovery from incidents arising out of one intoxi- 
cation to $25,000, leaving the limit per person for bodily injury or loss of means 
of support at $15,000. Stratton opined that this would create a racing contest 
between various persons injured. This legislation was not sought by the Lloyds 
interests that comprise the principal market for the dram shop insurance nor 


were they consulted on it. Until 1949 there was no limit cn recovery and the 
(CONTINUED ON PAGE 28) 








HULL VALUE $1,250,000 


U.S.A.LG. Insurer 
of Air Liner Lost 


in Pacific with 58 


U.S.A.I.G. is the insurer of Trans- 
ocean Air Lines which lost a DC-6B 
with 58 persons aboard in the Pacific 
east of Guam, enroute from Guam to 
Hawaii. The plane, only one of its size 
and kind in transocean service, is said 
to represent a value of $1,250,000. This 
was the first commercial accident on 
the Trans-Pacific route since the sec- 
ond war. 


Hail Writings May 
Set Record in 1953 
Despite Drought 


Crop-hail insurance writings, off to 
a very poor start because of drought 
conditions in the southwest, have just 
now caught up with the level of last 
year and indications are premiums will 
show an increase over the record vol- 
ume of $43 million established in 1952. 
Losses so far have not been serious 
enough to cause any concern overall, 
even though there are states in which 
no money will be made. 

The hail writing season is late this 
year. The rain was slow in getting the 
crops under way. Texas, Oklahoma, 
Kansas and Colorado had such dry 
weather that the crop situation there 
is very poor and it seems likely there 
will be a reduction in premiums in 
that territory of about $5 million. This 
and more is being made up in the 
northern states, especially in the 
Dakotas and Montana. Canadian hail 
writings are exceptionally good this 
year also. 

One of the things that has helped 
boost premium volume has been the 
record number of tornadoes in the 
middle west. A tornado is always ac- 
companied by hail, at least on the 
fringes, and the unusual weather has 
encouraged the farmers to take pre- 
cautions. Some of the hail storms this 
year have come in spots not generally 
considered hail areas, such as in 
Indiana and eastern Kansas. The wheat 
harvest is almost completed in Kansas 
and south of there, and is under way 
in Nebraska. On their smaller volume 
of premiums, the companies have done 
fairly well so far in the drought areas. 
In Nebraska there have been a number 
of losses, and Iowa also has had more 
than its share. However, while losses 
are greater than 1952 in number, the 
amount paid out so far has been about 
equal to or slightly less than 12 months 
ago. The hail men are hoping that the 
weather will settle down, and if it does 
they have a chance of improving on the 
49% loss ratio of 1952. Not much money 
will be made in North Carolina, Iowa, 
Missouri or Nebraska, but so far it is 
too early to tell what will happen in 
the states showing the greatest 
increases in premiums, North and 
South Dakota and Montana. 

This year the crop-hail people are 

(CONTINUED ON PAGE 23) 
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Consumer Prices U 
91%, Casualty Rates 
Increase Only 31% 


Survey of Six Major 
Lines Is Completed by 
National Bureau 


NEW YORK—Despite increases put 
into effect in recent years, automobile 
liability insurance rates of stock in- 
surance companies rose an average of 
only 59% on a countrywide basis from 
the prewar period to the close of 1952, 
as compared with an increase of 91% 
in consumers’ prices during the same 
period, William Leslie, general mana- 
ger of National Bureau of Casualty 
Underwriters, declared in announcing 
completion of a study of rates for six 
major casualty lines. Contrary to gen- 
eral public belief, he said, stock com- 
pany countrywide rates for these major 
lines rose an average of only 31% on 
an equivalent coverage basis during the 
same period. 

Between 1939 and the end of 1952, 
countrywide average rates for work- 
men’s compensation were reduced 36% 
on an equivalent coverage basis, and 
rates for burglary, theft and robbery 
were lowered 2%, according to the 
study. Rates for automobile liability— 
B.I. and P.D.L. combined—rose 59%, 
general liability 35%, boiler and ma- 
chinery 26%, and glass 89%. Weighted 
on the basis of premium volume, these 
changes for the six casualty lines re- 
sulted in an average rate increase of 
31% over the 13-year period. 

On the average, workmen’s compen- 
sation rates, for all the states where 
private insurers write this coverage, 
were the equivalent of 36% below the 
prewar level on the basis of the same 
benefits to workers then prevailing, 
according to the survey. However, in 
1952 benefits payable by insurance 
companies to workers covered by com- 
pensation insurance were approximate- 
ly 33% higher than before the war, and 
even taking these increased benefits 
into consideration the rates paid by 
business and industry still averaged 
14% below the prewar level. 

For all states combined where in- 
surers write workmen’s compensation, 
the average rates were steadily re- 
duced year after year from 1939 
through 1950, despite higher benefits 
that were provided for workers by 
legislative action. In 1951 rates turned 
upward and in 1952 the rise continued, 
but rates still remain well below pre- 
war, the study shows. The lower rate 
level of 1952 as compared with 1939 
was primarily attributed to a marked 
decline in industrial injury frequency 
and severity and to higher payrolls. 

The rise in automobile liability in- 
surance rates since 1939 was attributed 
largely to the inflation-induced in- 
creases in claim costs for both bodily 
injuries and property damage. This un- 
favorable situation was further aggra- 
vated, according to the study, by a 

(CONTINUED ON PAGE 26) 
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Competition Still 
Mounts in Fire, 
Casualty Fields 


Volume Decline, Due 
Largely to Installment 
Plan, Builds up Pressure 


BY KENNETH FORCE 


Competition is increasing. This is 
not confined to specialty companies 
(all kinds) vs. agency companies (all 
kinds). The pressure for business is 
building up among agency stock in- 


surers. In that area of the business 
many company executives are ex- 
pressing concern over what the fu- 


ture will bring. 

At present the situation is livable 
if not likable, but there are predic- 
tions that by this time next year the 
business, particularly fire and allied 
lines, but probably casualty as well, 
will be in a fine frenzy of a struggle for 
premiums. Some go so far as to suggest 
that changes in commissions, forms 
and rates could reach a state that 
would invite federal intervention. 

There is hardly any line or source 
of premium that is not under heavy 
competitive pressures—fire, inland ma- 
rine, business interruption, fidelity and 
surety, automobile, A.&H., etc.; and 
farms, chain and department stores, 
dwellings, etc. Possibly OL&T in some 
localities, mattress factories and excess 
limits for auto assigned risks are still 
seeking markets, rather than vice-ver- 


sa, though even in these areas there 
is surplus line trade going on. 

In the quest for competitive advan- 
tage, observers say, there does not 
seem to be too much concern (1) for 
the long term effect on insurer or the 
business (including the agent) or (2) 
the real interest of the public, which 
may well be served by lower rates and 
broader coverage, though not if these 
are going to be revised too frequent- 
ly and certainly not if there get to be 
so many variations in product that all 
standard is lost. If certain practices or 
policies are going to cost the insurers 
unduly it will eventually cost the pol- 
icyholders. 

There is always a lot of competition 
in the fire and casualty business and 
many of the forms that competition 
is taking today are not new. But it is 
certainly true that there is more com- 
petitive activity than there has been 
in some years. 


. . . 


The commission increase on fire 
business has spread to ordinary terri- 
tory in the northeast—Pennsylvania, 
New York, Massachusetts, ete. Here 
the average commission, which used to 
be almost 20%, now is almost 25%. In 
excepted cities like Boston the commis- 
sion has gone from 30 to almost 35%, 
and in both excepted and ordinary ter- 
ritories there are a variety of arrange- 
ments such as contingents and service 
fees, which run the percentage higher. 

Theoretically the scale in ordinary 
territory is 20-25%, graded (the 15% 
with which some companies started 
out now is said to have disappeared), 
and quite a number of insurers still at- 
tempt to hold the line. But it is diffi- 
cult to maintain such schedules; it re- 
quires much checking of accounts, and 
the special hazard risks are creeping 

(CONTINUED ON PAGE 28) 
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Card for Blue Goose 
Grand Nest Meet at 
Winnipeg Is Ready 


The program for the annual conven- 
tion and grand nest meeting of Honor- 
able Order of Blue Goose, Internation- 
al, to be held at Royal Alexandria 
hotel, Winnipeg, Aug. 25-27, has just 
been released. 

John Henry Martin, Standard Forms 
Bureau, San Francisco, is in line to 
succeed Sam L. Sterling, Winnipeg ad- 
juster, as most loyal grand master. 

Other officers will move up and it 
is understood the only candidate for 
grand keeper is R. L. Fenerty of the 
Fenerty, Fenerty & Co. law firm of 
Calgary. This is the year for a Cana- 
dian to be started in line and apparent- 
ly there are no other candidates. Mr. 
Fenerty is a past M.L.G. of the Alberta 
pond. 

A meeting of grand nest officers is 
scheduled for Monday and that evening 
there will be an informal fellowship 
gathering. 

Tuesday’s events include a golf tour- 
nament, a sight-seeing tour of Winni- 
peg and a cocktail party and dinner, 
followed by entertainment that evening. 

The official program begins Wednes- 
day. There will be opening addresses 
by the premier of Manitoba, the mayor 
of Winnipeg and the Manitoba super- 
intendent of insurance. The model 
initiation will be held that morning, 
after which the Edmonton puddle will 
be inaugurated as a pond. Reports 
from officers will complete the busi- 
ness for the day. A special sight-seeing 
tour and lunch are planned for the 
ladies Wednesday. 

Reviews of committee activities and 
pond reports will occupy Thursday 
morning prior to installation of new 
officers. The memorial service is set 
for Thursday afternoon and the main 
banquet that night. The ladies will be 
treated to a brunch and fashion show 
that day. 

On Friday there will be a meeting of 
grand nest officers. 





Moffat Heads Bowen Award 
Group for N.A.LA. 


F. Chandler Moffat of Westport, 
past president of Connecticut Assn. of 
Insurance Agents, has been named 
chairman of the Bowen award com- 
mittee of N.A.I.A. He succeeds Carle- 
ton I. Fisher of Providence, who is 
resigning for personal reasons. 

The award is given each year to the 
state association for public relations 
activities. Other members of the com- 
mittee are John A. North, president of 
Phoenix of Hartford, and Kenneth O. 
Force of THE NATIONAL UNDERWRITER. 





Executive Secretary of Me. 
Agents Joins Allied Mutual 


Richard MacLennan has resigned as 
executive secretary of Maine Assn. of 
Insurance Agents. He has joined Allied 
Mutual of Houlton, Me., as assistant 
secretary and a director. Also he be- 
comes a member of the J. R. Harvey 
Co. agency there. He will continue to 
serve the Maine organization as execu- 
tive secretary until the annual meeting 
in September on a retainer basis. He 
has been the full-time secretary since 
June 1, 1952. Before that he was a bro- 
ker for John C. Paige Co. at Portland, 
Me. 





DONALD A. STAFFELD, who has rep- 
resented Travelers at Neenah, Wis., for several 
years, has been appointed manager of the 
Harry M. Brown agency there. 


Fireman’s Fund 
Files Deviation on 
Auto Rates in Wash. 


Fireman’s Fund has filed new classi- 
fications and rates for private automo- 
biles, in the preferred sections, for the 
state of Washington, and has thus 
parted ways with National Bureau of 
Casualty Underwriters, along with Na- 
tional Automobile Underwriters Assn. 
The two bureaus were put on notice 
by Fireman’s Fund, with the changes 
effective as of July 1, to meet com- 
petitive conditions in that state. The 
filings were made following the filings 
of revisions by the mutuals and some 
independent companies. 

The filings result in six classifica- 
tions in the preferred group, of which 
two result in rate decreases, two re- 
main in status quo and two produce 
rate increases. 

Class Al is automobiles individually 
owned provided a statement is signed 
that the car is not used in professional 
or business duties, has only two opera- 
tors not under 25, and the mileage will 
not be over 7,500 miles annually. 

Class 1B has practically the same 
conditions save the mileage factor is 
omitted. (These two classes apply to 
farmers and clergymen unless classes 
2A, 2B, or 2C are applicable. If eligible 
in 1A or 1B, 15% premium deduction 
applies.) 


Class 2 leaves out the usage factor 
in the two above classes, provides that 
the owner is aged 25 and operation of 
the car by any one under 25 shall not 
exceed 25% of the total mileage, and 
whether the operator under 25 is mar- 
ried and has a child resident in the 
home of the operator. 


Class 2B applies if operator under 
25 does not qualify under class 2A. 

Class 2C applies if any operator un- 
der 25 does not qualify for class 2A 
or 2B. 

Class 3. All car owners not subject 
to the above five classes, and all pri- 
vate passenger cars owned by corpora- 
tions, co-partnerships or unincorpor- 
ated associations. 





New St. Petersburg Firm 


Roy A. McKinstry has established 
his own independent adjusting organi- 
zation at St. Petersburg, Fla., called 
American Adjustment Service with of- 
fices in the Empire building. He has 
been joined by Charlotte Cromwell. 
Both have been in the independent ad- 
justing field with other firms. 





CASUALTY 
UNDERWRITING 
MANAGER 


This position is with a progressive, 
well established mid-western com- 
pany. The applicant must have 
home office experience in all casu- 
alty lines. The starting salary is 
$10,000 to $15,000. 


Send your qualifications confidentially to 


FERGASON PERSONNEL 
330 S. Wells St. Chicago 6, Ill. 
HArrison 7-9040 











| 


| 

















, 1953 


Classi. 
utomo- 
for the 
is thus 
reau of 
ith Na- 
> Assn. 
notice 
hanges 
t com- 
e. The 
filings 
1 some 


ssifica- 

which 
NO re- 
roduce 


dually 
signed 
ssional 
opera- 
Je will 
ly. 
same 
‘tor is 
ply to 
-lasses 
ligible 
uction 





XUM 











July 16, 1953 


HAeNATIONAL UNDERWRITER 











| GIVE A SCOLDING 


Mass. Examiners 
Look Under Rating 
Bureau Covers 


Massachusetts Automobile Rating & 
Accident Prevention Bureau has filed 
a proposal for providing in one pack- 
age, so to say, all of the coverages that 
are necessary in Massachusetts to 
pring the compulsory auto liability 
policy up to the coverage level that 
is found in other states. This is known 
as optional coverage. Presently it con- 


| sists of three separate elements, they 
| being guest coverage on the ways, ex- 


traterritorial guest coverage and extra- 
territorial. The premiums are $2, $1 
and $3 respectively, making a total of 
$6. Unless these can be telescoped into 
one package the price would have to 
be $7 due to increased clerical costs. 
What is proposed is to sell the package 
for $6 and if an insured insisted that 
he did not want one or two of these 
constituent coverages, they could be 
xd out by endorsement. Presently 
about 95% of the motorists buy the 
extraterritorial coverage and about 
67% buy guest coverage. 

This change would also comport with 
the new statutory assigned risk fea- 
tures of the demerit rating plan. This 
requires the insurers to issue the op- 
tional coverages if the insured wants 
them. 

Meanwhile, there has been released 
a report of examination of M.A.R.A.- 
P.B. The examiners are critical of the 
1952 increases in excess limits rates. 
This is based almost exclusively on an 
informed judgment basis, the report 
said. The new tables produce premiums 
about 34% higher than the old ones. 
The “raw” excess limits loss ratio was 
27.6% in Massachusetts in 1951 and 
this, according to the report, becomes 
52.6 by the application of a develop- 
ment factor of 1.91. However, the ex- 
aminers say they doubt whether this 
factor should be applied to private pas- 
senger experience. They say it is “ex- 
tremely difficult” to justify the expect- 
ed substantial increase in premiums in- 
dicated for private passenger cars and 
that an extremely rough estimate of 
the increase in rate level required 
would be about 5%, whereas individ- 
ual classifications have gotten increas- 
es bearing from 30 to 46% with an esti- 
mated overall increase in excess lim- 
its premiums for passenger cars of 
34%. Commercial vehicles will pay 
about 70% more. 

The report complained that the pre- 
mium figures on medical payments 
coverage are not readily available and 
the examiners state it would appear 
that loss payments are relatively small. 
In the five years 1947-51 there were 
2.4 medical payments claims per 100 
car years with an average claim cost 
of $89, giving a “pure premium” per 
car per year of $2.09. 

The loss ratios average 39.8 for the 
five years 1947-51 on all the non-statu- 
tory coverages including guest, extra- 
territorial, excess limits and medical 
payments. The earned premiums were 
$57,980,599 and incurred losses $23,- 
082,190. However, the experience wor- 
sened in the later stages as the loss 
ratio in 1951 was 42.4%. 


Defer Fla. W. C. Rate Action 


Commissioner Larson of Florida has 
asked insurers to provide more evi- 
dence that workmen’s compensation 
rates. should be increased the re- 
quested 5.4%. That much he termed 
excessive and unreasonable. He did not, 
however, close the door to the increase 





but deferred final action until the 
companies produce more information. 

Associated Industries of Florida, 
Florida Hotel Assn. and Associated 
General Contractors of Jacksonville 
were among those opposing the rate 
change. 

William Leslie, Jr., speaking for Na- 
tional Council on Compensation Insur- 
ance, said the Florida rates have been 
inadequate during the past five years 
and the underwriting losses ranged 
from $112,000 in 1948 to $2,200,000 in 
1952. William F. Gibb, speaking for 
Associated Industries, entered the old 
argument that investment earnings 


should be taken into consideration in 
computing the results, and he also 
argued that enough time had not 
elapsed since the last increase to justi- 
fy another increase. He said the rates 
have increased 40% since 1947. 


New Setup Under Dr. Hanna 


WASHINGTON—A spokesman for 
the Defense Department indicated that 
the new insurance board to be set up 
under the over-all department reor- 
ganization will come within jurisdic- 
tion of the office of assistant secretary 
for manpower and personnel, at pres- 
ent held by Dr. John A. Hanna. 


Harber Heads New Insurer 


Now Operating at Miami 


Atlantic National Ins. Co., which has 
its home office in the duPont building 
at Miami, recently commenced busi- 
ness with $100,000 paid up capital and 
$100,000 unassigned surplus. President 
is Carl Harber, who is vice-president 
of the New York City brokerage firm 
of Tanenbaum-Harber Co., which is 
active in the department and chain 
store field. The Tanenbaum-Harber 
Co. also is in the sprinkler installation 
and service business. 
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ALEXANDER HAMILTON’S GOAL as the 


country’s first Secretary of the Treasury was to rescue 


America’s finances from the bankruptcy into which 


they had plunged. His initial success was to persuade 
Congress to pay each bond at face value. This decision 


established the financial integrity 


and encouraged the acceptance of subsequent bonds 


of the United States 


at face value. Thus, honesty became the cornerstone 
of American prosperity. 

¥ ¥ ¥ 
Our sincere endeavor to adhere to the principles of 
democracy, which are exemplified in the American 
Agency System, has gained the respect and confidence 
of the agents of America. These are cherished assets. 
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Bankrupt Agent Sells 
Expirations, but He 
Can Still Solicit Them 


An agent selling his expirations at a 
bankuptcy sale did not lose the right 
to solicit his customers, U.S. court of 
appeals for the 5th circuit held in re- 
versing a U.S. district court judgment. 

Heyl, a New Orleans local agent, 
went into voluntary bankruptcy, and 
one of his principal creditors was the 
Emery & Kaufman general agency of 
New Orleans, which at a bankruptcy 
sale of the creditors purchased Heyl’s 
expirations for $300. They amounted to 
about $35,000 to $45,000 worth of pre- 
miums and represented about $7,000 of 
commissions. Heyl turned over to 
Emery & Kaufman his daily reports 
and policies, but did not turn over his 
business ledger from which he could 
have reconstructed the information 
contained in the list of expirations. The 
referee in bankruptcy directed Heyl to 
turn the business ledger over to Emery 
& Kaufman, but Hey] said that this was 
an article exempt from seizure and sale 
in that it constituted a tool, instrument, 
book, etc., necessary for the exercise of 
his trade or profession. The case went 
to the district court and the judge there 
held that the exemption argument was 
not valid and that as a result of the 
sale of expirations, Heyl was forbidden 
to solicit renewal insurance from any 
of his customers included in the list of 
expirations. 


The appeals court noted: “Actually, 
the right to delivery into its possession 
of the ledger book as a purchaser of 
the expirations at the bankruptcy sale 
is only the means adopted by the pur- 
chaser (Emery & Kaufman) to present 
the contention that the bankrupt insur- 
ance agent (Heyl) was, as a conse- 
quence of the sale, forbidden to solicit 
his former customers. The bankrupt, 
while arguing his necessity for the book 
to prepare his income tax returns, in 
final analysis, relies upon the conten- 
tion that the information contained in 
the book is necessary in the conduct of 
his business and to obtain a livelihood. 
...The substantial issue which mush- 
rooms from the claim and counter- 
claim to the ledger book is whether in 


this case the purchaser of the expira- 
tions acquired thereby the sole and ex- 
clusive right of solicitation of the for- 
mer customers of the bankrupt’s insur- 
ance agency so that the bankrupt is 
debarred from soliciting them.” 

The court took note of the peculiar 
meaning of expirations in the insur- 
ance business, commenting that testi- 
mony showed that the value of expira- 
tions is subject to division and dimin- 
ishment dependent upon whether the 
seller conveys not only the expiration 
record, but as a part of the sale like- 
wise agrees to discontinue insurance 
solicitation, at least for a reasonable 
period of time. “If this right be not 
granted, the testimony is that the value 
of the expirations would be small. One 
witness states it that the purchaser 
would probably get 5% of the renewals, 
and the seller, not bound to refrain 
from similar use of the records, would 
get the rest. It is nevertheless recog- 
nized that the records of expirations 
and the information thereby conveyed, 
standing alone, have a value in that 
they furnish ‘leads’ and an opportunity 
for timely solicitation of an insured 
just before his existing insurance ex- 
pires, with consequent opportunity to 
secure the business.” 

The court went on to say it could 
find no adjudicated case dealing with 
the precise question of the sale of ex- 
pirations in a bankrupt estate. The 
bankruptcy statute called for a sale of 
all assets, or property “which prior to 
the filing of the petition, he (the bank- 
rupt) could by any means have trans- 
ferred or which might have been levied 
upon and sold under judicial process 
against him.” 

“It would be a manifest perversion 
of the statute to hold that the asset of 
expirations embraced also the personal 
right of the bankrupt agency to con- 
tractually stipulate against interference 
on his part with the customers repre- 
sented by such expiration records,” the 
appeals court declared. It went on to 
say the power and effect of such a per- 
missible stipulation does not pass to the 
trustee as part of the asset of expira- 
tions, and is not properly subject to 
conveyance as against the bankruptcy 
by the trustee’s sale. The situation is 
the same as if Heyl had made a sale of 
the expirations without any express or 
implied warranty or collateral agree- 
ment whatever. 

“In such a case,” the court added, 


“we think the purchaser would be 
properly entitled to use and enjoy the 
information and right of solicitation, 
but that the seller would not become 
thereby bound to refrain from like so- 
lication of his former customers. This 
is the effect of the testimony in the 
record of men of long and varied ex- 
perience in the insurance business. We 
think it also in accordance with law. It 
is true that this holding reduces, in a 
sense, the value of the expirations.” 

This decision, the court said, is re- 
quired by the nature of the property 
and the personal rights which would 
have to be conveyed to create a greater 
value for the assets. Since the only 
question is whether Emery & Kaufman 
obtained exclusive rights of solicita- 
tion, there was no occasion for the 
court to precisely delineate other rights 
which the general agency may have 
secured. 


“'..It follows that when the pur- 
chaser secured the list of expirations 
turned over to it by the bankrupt 
(Heyl) it obtained all that was proper- 
ly ordered sold by the referee; that it 
is not entitled to prevent the bankrupt 
from the solicitation of the insurance 
business of his former customers, even 
when this is done by the aid of records 
equivalent to the expirations. Conse- 
quently, the purchaser may not be per- 
mitted to achieve such a result by se- 
curing the delivery of the ledger, which 
was not purchased, nor by any means 
of judicial coercion. The purchaser es- 
tablished no ground which authorized 
the delivery of the ledger to it.” 

The case is Heyl et al vs. Emery & 
Kaufman, and is reported in the Fed- 
eral Reporter, 204 F 2d 137. 


I. I. Enters Fire Field 


Industrial Indemnity of San Francis- 
co has entered the fire insurance field. 
Percy P. Lynch, who joined I. I. early 
this year as a vice-president, is in 
charge of fire operations. Assisting him 
at the home office are Drew P. Law- 
rence, assistant fire manager and Wal- 
ton C. Smith, administrative assistant. 
I. I. has been primarily a W. C. com- 
pany, but it is converting to M. L. 








Harold Nelson of Corvallis was 
elected president of Benton County 
(Ore.) Assn. of Insurance Agents. Ben 
Bates, Bates & Long, is vice-president, 
and Mrs. Lee F. Currier, Elmer Patrick 
agency, secretary. 


T.J. Gillooly Is 
Commissioner in 
W. Va.;: Mills Shifted 


Hugh N. Mills has stepped down as 
West Virginia Insurance commissioner, 
and is succeeded by Thomas J. Gill- 
ooly, who has been an assistant at- 
torney general. Mr. Mills becomes ex- 
ecutive director of the commission on 
reorganization of state government. 
The formation of this commission was 
first authorized by the West Virginia 
board of public works. 

Mr. Mills is 42 and is a C.P.A. He has 
been commissioner about a year and 
prior to that was deputy commissioner 
for three years. He has been a gimlet- 
eyed kind of supervisor and has been 
particularly critical in the realm of fire 
and casualty rate regulation. Mr. Gill- 
ooly is 45 years of age and has been 
an assistant attorney general more 
than four years. He is a veteran of 
the last war and is a major in the West 
Virginia National Guard. He was born 
at Clarksburg. He attended Green- 
brier Military School and Georgetown 
University and was graduated from 
West Virginia University in 1941. After 
serving in the war he got his law de- 
gree there. 





Swim Suits a Little Gay 


for Mortuaries, N.J. Hints 


The division of employment secur- 
ity in New Jersey apologizes for even 
appearing to tell unemployed who ap- 
pear at the division’s 36 offices how 
to dress for the occasion. But it has is- 
sued what it calls a couple of hints. It 
advises female claimants not to come 
in bathing or play suits, shorts or ex- 
treme sports attire and males not to 
show up in Hawaiian sports shirt, beige 
slacks and mauve shoes, ready for the 
beach. 

The law requires claimants to be 
available for employment and ready to 
accept suitable work when offered. The 
sporty attire or lack of it puts such 
claimants in an awkward situation if 
they were immediately to be referred 
to a job opening, in a bank or funeral 
— Say, or an air-conditioned of- 
ice. 





E. F. Meiers, Owosso, Mich., local 
agent, has been named chairman of the 
National Foundation for Infantile Par- 
alysis drive in Shiawassee county for 
1954. 
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Klocksin National 
Board Washington 
Representative 


Clarence Klocksin has been retained 
as Washington representative of Na- 
tional Board. He 
retired several 
months ago as leg- 
islative counsel of 
Northwestern Mu- 


now operating as 
an 
legislative repre- 
sentative at Wash- 
ington. With Na- 
tional Board he 
replaces Gen. 
Frank Dickson, 
who died recently. 
Mr. Klocksin has for years kept track 
of legislative developments federally 
and in the states in respect of all types 
of insurance and not merely life insur- 
ance. He has attended insurance com- 
missioner meetings regularly and is 
one of the big chiefs in the Pamunkey 
Tribe of Real Indians. 





Clarence Klocksin 





Guilmartin Nomination 
Fight Watched in Fla. 


James L. Guilmartin, who has ties | 


to American Bankers and American 
Bankers Life of Miami, was nominated 
for federal attorney for southern Flor- 
ida, and has had to run the gauntlet of 
a Senate judiciary subcommittee. Mr. 
Guilmartin’s father-in-law was the 


late Kirk Landon, who was head of | 


the American Bankers organization 
and he is in the law office of Paul L. E. 
Helliwell, and the latter is an officer 
and director of American Bankers 
companies. 

The nomination was attacked by the 


forces led by Wesley Garrison of Mi- | 


ami. The Republican organization in 
Dade county is split wide open. Mr. 
Landon was head of the Eisenhower 
movement in Florida. Gray Brewer, 
chairman of the Dade County Repub- 
lican committee and a member of the 
Garrison organization, charged that the 


principal reason for the selection of | 


Mr. Guilmartin was his support of 
Eisenhower rather than his own qual- 
ifications. 

The subcommittee has not yet re- 
ported on the Guilmartin matter to 
the full committee. Senator Langer of 
North Dakota, who heads the full com- 
mittee, said he wants to go to Florida 
to investigate Mr. Guilmartin’s quali- 
fications. It has been alleged that Mr. 
Guilmartin has not been active in 
prosecuting lawsuits. He was recom- 
mended by neither of the Florida Sen- 
ators although Senator Holland is go- 
ing along with the nomination. Sena- 
tor Smathers of Florida is fighting the 
appointment. The administration re- 
portedly is determined to go through 
with the nomination. If not confirmed 
before the adjournment of Congress, 
present indications are that Mr. Guil- 
martin may get a recess appointment 
which would be subject to renomina- 
tion and confirmation when the Sen- 
ate returns. 


Fold Worcester Tent 


National Board is closing its tem- 
porary field office at Worcester, Mass., 
this week. About 80% of the stock com- 
pany losses arising from the tornado of 
June 9 have been adjusted. The super- 
visory offices at Columbus, Ga., and 
Waco, Tex., also have been closed. 


“No Bills” in Bribe Case 


A Fulton county (Ga.) grand jury 
has voted against indicting R. R. Cadle, 
an investigator for the Georgia de- 
partment, and C. C. Bradley, former 








independent | 


now president of Eastern Ins. Co. of 
Raleigh, on charges of bribery. The 
grand jury case is one of the ramifi- 
cations of the feud between Bankers 

ife & Casualty and Commissioner 
Cravey of Georgia. 

The bill laid before the grand jury 
by Paul Webb, Georgia solicitor gen- 
eral, charged Cadle and Bradley each 
with six counts of bribery involving a 
television set, a $11,500 loan and $400 
in cash. 


Royal Exchange Is Doing 
the Expanding at Chicago 


In reporting the expansion of the 
Chicago branch of Royal Exchange, an 
unfortunate error was made in the 
headline treatment. What the editor 
wrote was “Royal ‘Ex’ Expands Chi- 
cago Setup.” Due to the exigencies of 
space the abbreviated name by which 
Royal Exchange is familiarly and fav- 


orably known throughout the insurance 
world was selected for the headline 
rather than the complete and official 
title. However, the typesetter second 
guessed the editor on this one, appar- 
ently thinking that he had been over- 
come by the heat and had inserted an 
extra “Ex”, and this was excised and 
then regrettably the error was not 
caught by the proof reader and it came 
through “Royal Expands Chicago Set- 
up.” 





tual Life and is | 














An advertisement similar to this appears in SATURDAY EVENING POST. July 11, and in NEWSWEEK, August 17 
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(WORLD-WIDE FACILITIES 


vice-president of Reserve of Dallas and | 


Great American Group 


Insurance: Companies —, 


John Winthrop, First Governor of Massachusetts, arrives at Salem 
aboard the “ Arbella”—1630. Painting by Charles Hoffbauer. Cour- 
tesy of the New England Mutual Life Insurance Company of Boston. 
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Bulwark against peril 


John Winthrop was elected Governor of the Massachusetts 
Colony no less than twelve times, devoting to that task his 
untiring efforts. Largely through his skill and wisdom, the 


colony successfully weathered the many perils that threatened 


its existence. 


Today, the skill and wisdom of the insurance agent is readily 
available to furnish you with guidance and advice in securing 
msurance protection against loss of income, loss of possessions, 


or loss of earning power. 


Have you checked your insurance policies lately to make 
certain that you have the necessary and adequate coverages? 
Any of Great American’s 17,000 agents, or your own broker, 
will be glad to assist in surveying your insurance requirements, 


There is no obligation to you. 


Great American Group 


GREAT AMERICAN + GREAT AMERICAN INDEMNITY » AMERICAN ALLIANCE + AMERICAN NATIONAL * DETROIT FIRE & MARINE « MASSACHUSETTS FIRE & MARINE » ROCHESTER AMERICAN 


FOR PRACTICALLY ALL FORMS OF 


Standard ~ 
* Stock * 


COMPANY PROTECTION 


INSURANCE EXCEPT LIFE 
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Aim to File New 


Louisiana Rating 
Schedule by Oct. 1 


Delays have been encountered in the 
program of filing a new fire rating 
schedule in Louisiana. Every effort is 
being put forth to remove all angular- 
ities and what might be called bugs 
before actually putting it out. The rat- 
ing bureau commitee has a definite 
commitment to file it by Oct. 1 with 
the insurance department and that will 
mean that its use will probably not be 
made possible before Jan. 1 or so. The 
business is looking forward to impor- 
tant improvements when this comes 
about. 


Agent Has All Devices 
Except Desk for Self 


Walter C. Taylor, who operates a 
local agency in Rochester, N.Y., be- 
lieves in keeping himself on the pro- 
duction firing line. He has no desk in 
his modern, well equipped office. His 
one-girl office force, Florence Albany, 
has all of the modern devices, includ- 
ing an automatic rotary file, which 
enables her to do the detail work of 
the agency. 

But the space at the rear is furnished 
with three modern and comfortable 
chairs, dictating equipment and desk. 
Mr. Taylor believes that a desk for an 
agent is only an admission that he is 






















This unusual shape is a silhou- 
ette of a modern chair in profile. 







over. 





NUNnenvr SERVICE 
FOR NUNeNVr RISKS! 


Don’t say you can’t handle it, that it’s too risky 
a line—remember Illinois R. B. Jones. You'll need un- 
usually fast, accurate service on most unusual risks. 
And that’s exactly what you get when you phone, 
wire, teletype or write Illinois R. B. Jones! 
standing binding authority directly from Lloyd's 
London makes this unusual service to agents, brokers, 
and companies possible. Don’t turn it down, turn it 
. . to Illinois R. B. Jones! 


lilinois R. B. Jones Inc. 


too busy with detail to find time to 
sell. The agency claims to do 80% 
more volume for the number of per- 
sonnel than what is considered average. 





Deny Insurance Costs 
Bar Aging Workers 


At the conference on earning op- 
portunities for aging workers held 
last week at the University of Michi- 
gan, Ann Arbor, representatives of 
some of the larger employers contend- 
ed that they could not employ the 
older workers because it would mean 
an increase in the cost of insurance 
and pension plans. The central idea of 
the conference was that every man and 
woman of retirement age who is will- 
ing and able to work should have an 
opportunity to do so and its immediate 
goal was the removal of mandatory 
age limits for retirement. 

On the insurance angle, William H. 
Wandel of the State Farm companies, 
speaking for the insurers, said that 
while the employment of older people 
does involve some increase in insur- 
ance costs, it is not enough to be a 
decisive factor. He gave figures on 
workmen’s compensation, life and 
group A. & H., and pension plans. Sim- 
ilar statements also were made by 
other speakers. 


A number of insurance people were 
on the program, including Mildred F. 
Stone, director of policyowner service 
of Mutual Benefit Life; Edwin S. Hew- 
itt of E. S. Hewitt & Associates, Chi- 
cago; John W. Joanis, Hardware Mu- 
tuals, former chairman of Health In- 
surance Council, and Harry J. Oliver 
of Marsh & McLennan, Chicago, chair- 
man of the committee which has 
charge of the campaign there for 
greater employment of the aging. 

Mrs. Oveta Culp Hobby, Secretary of 
Health, Education & Welfare, who was 
a featured speaker, said the aging can 
be a valuable working force past the 
usually accepted retirement age of 65, 
and are not necessarily ready for the 
sidelines. 
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Midwest Conference 
Held at Chicago 


The annual get-together of the con- 
ference committee of the N.A.I.A. Mid- 
West Territorial Conference and west- 
ern department executives of fire in- 
surance companies and Western Actu- 
arial Bureau men was held at the Un- 
ion League Club, Chicago, Tuesday. 





J. L. Ashton E. A. Henne 


The group numbered about 55 and in- 
cluded Leonard Peterson of Home and 
George Whitford of Fire Association, 
from the east. On Monday the agents 
had a meeting by themselves and this 
comprised a group of some 23 from 15 
states. J. L. Ashton of Milwaukee is 
chairman of the conference committee 
and this was his first time to officiate 
at such a gathering. It was the first 
time that this pow-wow had not been 
under the baton of the late George Car- 
ter of Detroit. 

E. A. Henne of America Fore spoke 
in behalf of the companies and Kent 
Parker and Harvey Snediker were 
spokesmen for Western Actuarial Bu- 
reau in the absence of R. D. Hobbs, who 
is on a European trip. George Timm of 
Kenosha, Wis., acted as secretary for 
the agents’ group. A. G. Harrison, 
Louisville, who is chairman of M.- 
W.T.C., was on hand. The participants 
expressed gratification at the dispatch 
with which the various items on the 
agenda were tackled and there was a 
cooperative and harmonious atmos- 
phere. 


Air Exposition Covered 


London Lloyds provided a blanket 
liability policy covering the Interna- 
tional Aviation Exposition at Wayne 
airport near Detroit. 

Airway Underwriters, Inc., Ann Ar- 
bor, was reported to have served as 
broker for the coverage, protecting 
sponsors of the show up to $1 million 
per accident. The policy provided pro- 
tection only for the public, with no 
obligation undertaken relative to dam- 
age to property or personnel of the 
sponsoring Aero Club of Michigan or 
participants in the show. 





Virginia Mutuals Elect 


Virginia Assn. of Mutual Insurance 
Companies held its annual meeting at 
Roanoke. Featured speakers were 
Ralph R. Botts, principal agricultural 
economist for the division of agricul- 
tural finance, U. S. Department of 
Agriculture, and Harry P. Cooper, sec- 
retary of National Assn. of Mutual In- 
surance Companies. 

Officers are: Ray Pitchford, Rich- 
mond, president; J. M. Peck, Fincastle, 
vice-president, and John H. Rolston, 
Harrisonburg, secretary. 





Locker Operators Must Insure 


The owners and operators of refrig- 
eration locker plants in Missouri must 
carry insurance for the protection of 
their customers regardless of whether 
the renters of locker space want that 
protection, the attorney general’s office 
holds. 

Paul L. Porter, director of the dairy 





division of the Missouri department of 
agriculture, told the attorney genera] 
that it is the practice of locker plant 
operators to eliminate insurance pro- 
tection when a customer signs a waiver, 

The attorney general’s office held, 
however, that such waivers do not 
eliminate the requirement for insur. 
ance. It was stated that the cost of the 
insurance could be either passed on the 
locker space user or absorbed by the 
operator. 


Big Buyer Objects 


to Multilocation Plan 


NEW YORK—Criticism of the new 
multiple location insurance rating plan 
announced recently by National Insur- 
ance Service Org. and Multiple Loca- 
tion Service Office has been expressed 
by E. C. Gassenheimer, comptroller of 
Schenley Industries of New York in a 
letter to some of the insurance com- 
pany executives. 

“It is a most unfortunate circum- 
stance that proposed changes in plan 
purported to be for the benefit of the 
insured are devised by your organiza- 
tions without effort to discuss such 
changes with members of the affected 
industry. In our opinion the prospective 
elimination of the term-rule discount 
privilege is unfairly discriminatory, and 
without justification. 

“T believe you will agree that the 
distilled spirits industry has been out- 
standing in its efforts to establish itself 
as a top-grade insurance risk. Its low 
loss ratio over the past 10 or 15 years 
is evidence of the accomplishment in 
this direction. The senior mutuals have 
found many of our locations acceptable 
to their very high standards. 


“It is our belief that there should be © 


a better understanding and closer re- 
lationship between our industry and 
the insurance companies. We now have 
an insurance committee functioning 
under the Distilled Spirits Institute 


which represents companies of the in- | 
dustry both large and small. It is there- | 
fore possible for the insurance groups, | 


if they so desire, to maintain contact 


with the industry either jointly or sep- 


arately on matters of mutual interest. 

“We have just received unofficial in- 
formation regarding a proposed change 
in the distilled spirits market value 
clause. Here is another instance where 
our interests are affected without op- 


portunity on our part to consider or 


discuss the proposal. 

“IT would greatly appreciate your 
serious consideration of the above 
problems and would like to have your 
comments thereon.” 





Storie Renamed in Mich. 


H. Delbert Storie of Ravenna, for- 
merly on the compensation and insur- 
ance committee of the U. A.W. local 
at Muskegon, has been renamed by 
Gov. Williams as a member of the 
Michigan workmen’s compensation 
commission. ; 

The state senate failed to confirm 
Storie when he was first named to the 
commission last year. He now will 
serve in an interim capacity until he 
either is confirmed or definitely re- 
jected by the senate. 





Carter Promoted at Atlanta. 


G. L. Carter has been named super- 
intendent of casualty claims in the 
southern department of Fireman’s 
Fund at Atlanta. 

He has been with Fireman’s Fund 
14 years. He is an attorney, a member 
of Florida Bar Assn. and attended 
University of Florida. 





Charles Cronovich has been appointed dis- 
trict underwriter at Indianapolis for Michigan 
eteat Liability. He has been at the head 
office. 
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National Board Gets Out 
Revised Model of Its 


Fire Prevention Code 


NEW YORK—The National Board 
has published its newly-revised model 
fire prevention code. Safety engineers 
and fire protection authorities have 
declared it to be one of the most im- 
portant codes a city can adopt. 

The code provides for safeguards 
against fire hazards and explosion from 
storage, handling and use of flam- 
mable liquids and gases, hazardous 
chemicals and _ explosives, plastics, 
dusts and fumigants. It provides as 
well for safeguards against conditions 
hazardous to life and property in the 
use or occupancy of buildings or prem- 
ises, such as garages, bowling alleys, 
junk yards and places of assembly. 

The board pointed out that munici- 
pal fire departments are in a position 
to render further service to their com- 
munities in fire prevention activities, 
but to be effective in this activity they 
need the backing of a suitable fire 
prevention code. “Few cities are in a 
position to prepare a code of this na- 
ture, so that a suitable model fire pre- 
vention code is the answer to their 
needs,” the board declares. 

* 7 . 

Everett W. Fowler, director of the 
board’s division of codes and standards, 
supervised compilation of the code. He 
explained that it is a revision of the 
board’s “Suggested Fire Prevention 
Ordinance,” which was first published 
in 1930. Various editions of that code 
have been adopted in several hundred 
communities. 

The latest edition has been complete- 
ly rewritten in order to bring it up-to- 
date and make it consistent with all 
the latest nationally recognized safety 
standards. 

Several new sections have been add- 
ed to meet the needs and requirements 
of municipalities. “It is the only na- 
tionally recommended model fire pre- 
vention code published in this coun- 
try,” Mr. Fowler said, “and is usually 
enforced by fire prevention bureaus 
such as exist today within the fire de- 
partments of most cities.” 

In addition, there is published in the 
new code suggested ordinance provid- 
ing for the establishment of a bureau 
of fire prevention and for the adoption 
of the code by reference. 





Testimony on Deportment 


of Insured Is Barred 


Alamo Casualty has been held liable 
by the Texas court of civil appeals for 
fire loss on a night club near Jarrell, 
Tex. The insurer attempted to estab- 
lish that A. Z. Stephens, owner of the 
night club, burned it up. 

Alamo Casualty objected to no avail 
to the court excluding testimony re- 
flecting on Stephens’ character and de- 
portment. For instance, Mrs. Marie 
Bridger, who was an employe of Mabel 
Webb, the operator of the night club, 
was asked by Alamo Casualty’s attor- 
ney whether she heard any fights be- 
tween Stephens and Mabel Webb. The 
answer was that “they fought and 
cursed each other for everything on 
Wednesday night before the placed 
burned on Tuesday the next week. He 
came to the room and I had to make 
him quit pulling her hair and beating 
her. It started that night in the club 
with them cursing each other and then 
the fight took place where we all live, 
later that night.” 

Later on, she said she saw Stephens 
Strike Mabel Webb. “They both were 
just mad. She said he had stole her 


money. They both were drinking. 
Which he did go behind the bar and 
take her money out of the cash register. 
He said he didn’t steal it, he just took 
it so she wouldn’t lose it. That night 
is when the laws came to the club. I 
didn’t see him strike her at the club, 
but at home I did. I guess that would 
be the only way that I saw them act 
out there.” 

The higher court said: 

“We do not believe the court erred 
in excluding the proffered testimony. 
The testimony raised no more than 
the iact that appellee, when drunk, 


was abusive to women, but does not 
tend to prove that he knowingly set 
the building on fire.” 

The case was Alamo Casualty vs. 
Stephens, 8 CCH (Fire & Casualty) 3. 


To Sift Present Body of 
Interpretations of Marine 
Powers for Applicability 


In connection with the setting up of 
a new definition of inland marine in- 
surance, the old committee on inter- 
pretation continues to function, and it 





is contemplated that when the new de- 
finition is approved by supervisory 
authorities the present body of inter- 
pretation consisting of 142 bulletins 
would be reviewed and those interpre- 
tations that would still be applicable 
would be continued with new ones for 
the parts of the definition that are new 
as the committee saw the need for 
them. 





E. C. Bowen agency at Hermiston, 
Ore., has been purchased by Carl Ham- 
mer and has moved to the Mead build- 
ing. 
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The phenomenal growth of the chemical industry in this country 
can be attributed to a small group of men who have devoted their 
lives to the painstaking research necessary to the development of 


new formulae and substance. 


Excess has, for years, served in the growth of reinsurance 
and, through experience, arranged contracts which adequately 


provide necessary protection. 
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Details of .M. Definition Change 
Demonstrate Variety of Broadenings 


The new inland marine definition is 
regarded as creating substantial op- 
portunities for developing business in 
this department and of doing a better 
insuring job with business the inland 
marine division has been handling. 
Much is being made, too, of the fact 
that it places companies that have been 
signatories to the agreement even- 
steven with non-signatory insurers 
which followed their own bent, moving 
when opportunity presented itself, un- 
restricted in the same way as signatory 
insurers. 

Inclusion of tenant insured’s interest 
in improvements and betterments of 
buildings, furniture, fixtures, tools and 
machinery in the jewelers block poli- 
cies is of course one of the most sub- 
stantial of the extensions in the new 
definition, but there are others, for 
example, the musical instrument, cam- 
era and furriers’ dealers policies, which 
are new. Here it is understood that 
Inland Marine Insurance Bureau is 
studying the development of forms and 
rules. Equipment dealers policies of 
course were a recent development. 

- * es 

The section on bridges, tunnels and 
other instrumentalities of transporta- 
tion and communication now newly 
includes communication equipment 
and has added to the towers and an- 
tennae the auxiliary equipment and 
appurtenant electrical operating and 
control apparatus. The section under 
this division dealing with outdoor 
cranes, loading bridges, etc. represents 
a considerable broadening of powers 
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EASTERN DEPARTMENT, Philadelphia . 


that previously were limited. 

The new definition permits, under 
domestic shipments, coverage for 120 
days, instead of 30, after arrival of 
property shipped on consignment for 
sale or distribution at consignee’s 
premises or other place of storage or 
deposit. In the section dealing with do- 
mestic shipments not on consignment, 
the time is extended from 30 to 90 days 
“at other place of storage.” These 
changes accord the coverage more 
closely with modern merchandising 
practices. 

J a e 

In the section dealing with pipelines 
there is now included on-line propul- 
sion, regulating other equipment ap- 
purtenant to such pipelines. This kind 
of coverage was permitted before in- 
dividual cases, and in a limited way. 

Under installation risks, coverage of 
building materials is substantially 
broadened by removal of the 30-day 
limitation while in transit to place of 
installation and after arrival thereat. 
The coverage now must terminate 
when the materials are installed and 
have become a physical part of the 
realty or when the seller’s interest 
ceases, whichever occurs first. The 30- 
day limit was especially troublesome 
in times of material shortages. 

Another restriction has been elimin- 
ated in the physicians and surgeon’s 
instrument floaters, the exclusion of 
instruments and professional equip- 
ment not commonly carried with in- 
sured. This had been a contentious 
point in many a loss. This was true 
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also of the exclusion of coverage on 
insured’s premises under salesman’s 
samples floaters. On installation risks 
the machinery and equipment is now 
considered to include plumbing, heat- 
ing, cooling and electrical systems. 

The new section on mobile articles, 
machinery and equipment floaters is 
regarded by inland marine men as 
quite broad. Here the existing require- 
ment is that the property be itemized 
and listed in the policy, but the new 
definition changes this to “identified 
property.” The limitation with respect 
to storage has been elminated. 

In the mobile cover if part of the 
equipment is mobile but part not, it 
cannot be insured. Yet today there is a 
lot of such equipment, in the IBM 
field, for example, or cigar making 
machinery, or microfilming equipment 
that consists of recorder and reader 
that are mobile and that are leased or 
sold plus a developing unit that isn’t 
mobile. Under the new definition it 
will be possible to insure these mobili- 
ty hybrids. 

* e - 


I.M. underwriters are pleased with 
the combination of the old bailee cus- 
tomers and processors’ risks sections. 
There has been inserted a new classi- 
fication, needleworkers, which recog- 
nizes operations not strictly of the 
garment contractors, such as manufac- 
turers of lampshades. 


There may be increased activity by 
inland marine departments in the writ- 
ing of accounts receivable, valuable 
papers and records coverages. About 
15 years ago the multiple line groups 
began to write in this field but at about 
the same time as the casualty compa- 
nies developed broad policies in this 
area. In the non-definition states the 
coverage frequently was issued by in- 


Ss ees erres 
yess 
y 


i 
ry 
7": 
ds 
Bs 


e 


on 
SAF 
Naa Ay 
4 
a 
er 
MG 
ri | 





= ao 





Charterer 1848 & 
las 
LeRoy, Ohio ye 
le vx. Rist 
‘ & “ty 
Mo Ze Ad syst Cpa 
We Sal ™ 





land marine departments. Of course 
it now may be issued by inland marine 
and casualty companies, and Inland 
Marine Insurance Bureau will file 
rates, rules and forms. 

A good many companies regard the 
accounts receivable type of cover with 
some caution because of its catastrophe 
possibilities. Some fire companies, for 
example, underwrote this business at 
one time but eventually discovered 
they were accumulating a lot of lia- 
bility in conflagration areas. It is true 
of practically all large cities, that the 
bigger accounts are concentrated ina 
small geographic space. However, 
other insurers see a big opportunity 
here, and undoubtedly will exploit it, 
There appears to be keen interest in 
the field by some of the insurers. 

It is noted that all states have 
amended the present definition to per- 
mit cold storage locker plant policies, 
and that 38 states and the District of 
Columbia now approve as inland ma- 
rine floor plan policies. 





Knowledge Essential in 
Insurance Selling, Squires 
Tells Aetna Graduates 


“Confidence and enthusiasm, while 
helpful attributes, are not sufficient in 
themselves for a successful insurance 
selling career,’’ Glenn L. Squires, pres- 
ident of Dougan, Bretz & Caldwell, 
Morgantown, W. Va., declared at the 
banquet concluding the 135th session 
of the Aetna Casualty home office sales 
course at Hartford. 

“Yours is a profession whose serv- 
ices are as important to your clients as 
those of their doctor or lawyer,” Mr. 
Squires added, saying: “Knowledge of 
your profession is basic and can be ac- 
quired only in schools of the type 
which you have just completed.” 

Mr. Squires was invited to address 
the graduating class because of his 
record since his own graduation from 
the course in 1939. He is a past pres- 
ident of Morgantown Assn. of Insur- 
ance Agents. 

The class was led by Howard W. 
Blodgett of Grand Rapids, Mich. 
Awards for demonstrating outstanding 
skill in soliciting techniques were won 
by Mr. Blodgett, Edwin L. Orear of 
Independence, Kans., and J. W. Mil- 
stead, Sheffield, Ala. 





Jewelry Removed From 
Auto Trunk Not Insured 


St. Paul F. & M. won a decision in 
the eastern district federal court of 
New York involving a claim under a 
jewelers block policy, the case being 
Seelig, et al vs. St. Paul F. & M. 8 CCH 
(Fire & Casualty) 13. 

A man named Levin, who was a 
commission salesman for the insured, 
had about $7,500 worth of jewelry in 
bags that he had placed in the trunk of 
his car. This was taken while the car 
was left in a garage at Canton, O. The 
motions of St. Paul F. & M. for a di- 
rected verdict and judgment in its fa- 
vor were granted because the court 
said it is apparent that the purpose of 
the policy was to cover a loss occurring 
in connection with a holdup of a motor 
vehicle while being operated by a per- 
manent employe of the insured only; 
otherwise the coverage generally ap- 
plying to property in transit would not 
protect property being carried in pri- 
vate motor vehicles. 





R. Anthony DuBay, manager Securi- 
ties Insurance agency, Portland, Ore., 
has been named to the Portland Hous- 
ing Authority. 
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Henry Lamp to Am. 
Auto Head Office 


Henry Lamp has been promoted to 
supervising bond underwriter at the 
head office of American Auto. He is a 
yeteran bond man, most of whose ex- 
perience has been at Chicago. He has 
peen in charge of the bond department 
of American Auto at Chicago for the 
past four years. He is a graduate of 
Cornell college in Iowa and got his law 
degree from Kent College of Law in 
1931. Mr. Lamp then became connected 
with Continental Casualty in the head 
office bond department and was su- 
pervising fidelity and judicial bond 
underwriter when he entered the navy 
in 1942. Subsequently he was ap- 
pointed bond manager at Milwaukee 
for Continental Casualty before join- 
ing American Auto. 

Wallace G. Drawert has been ap- 
pointed bond manager at Atlanta. 
Since 1950 he has been Indiana mana- 
ger of Wolverine. He went with Retail 
Credit in 1936 and in 1938 became spe- 
cial agent for Travelers at Chicago. He 
was transferred to Minneapolis as as- 
sistant manager in 1942 and from 1946 











to 1948 was in the local agency busi- 
ness at Minneapolis. Then he became 
district supervisor for U.S.F. & G. at 
Houston and while there attended Uni- 
versity of Houston. 


e e * 

Ralph B. Chamberlain has been ap- 
pointed bond-burglary underwriting 
supervisor at Seattle. He graduated 
from Colgate in 1938 and went with 
F.& D. at Cincinnati as a special agent. 
He served in the navy during the war 
and then returned to F. & D. and later 
entered the agency field at Cincinnati. 
He has just completed another tour of 
duty with the navy. 

Lucien T. Roy has been promoted to 
assistant superintendent in the head 
office liability department. He has 


been an American Auto man since 


1934, and saw service in Baltimore as 
well as at the head office. He has been 
underwriting supervisor since 1951. He 
was at one time in the general agency 


field and he is a graduate of St. Louis 


University. 


Allen Again Heads U.S. 


Chamber Insurance Unit 


Clinton L. Allen, president of Aetna 
Fire, has been_reappointed chairman 
of the insurance 
committee of U.S. 
Chamber of Com- 
merce. 

The committee 
initiates the cham- 
ber’s policies re- 
lating to  insur- 
ance. It maintains 
close contact with 
the insurance and 
related activities 
of the Federal gov- 
ernment. It advo- 
cates continued 
: state regulation of 

Clinton L. Allen insurance, opposes 
Socialized medicine and sponsors a 
national program of the safety. Its 
International activities include spon- 
Sorship of the Hemispheric insurance 
conference. It also acts as the liaison 
group between the insurance business 
and the chamber’s over-all program to 
Maintain and promote a sound and 
dynamic economic system. 

Members added to the committee 
this year are: Francis V. Keesling, Jr., 
lst vice-president of West Coast Life; 
T. E. Leavey, president of Farmers In- 
Surance Exchange of Los Angeles; 
David McCahan, insurance professor 
NM business school of University of 
Pennsylvania; Charles E. Nail, presi- 
dent of Lumbermens Mutual of Mans- 
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field; H. Bruce Palmer, president of 
Mutual Benefit Life; Ralph Platts, pre- 
sident of Standard Accident; Bryan E. 
Smith, administrative vice-president 
of Liberty Mutual; Gus Wortham, pre- 
sident of American General. 


Other members of the committee other than 
life insurance men are: Marshall B. Dalton, 
Boston Manufacturers Mutual; Edwin J. Faulk- 
ner, Woodmen Accident; Calvin Fentress, Jr., 
Allstate; Walter L. Hays, American Fire & 
Casualty; Manning W. Heard, Hartford Acci- 
dent; Carl N. Jacobs, Hardware Mutual Cas- 
ualty; H,. Clay Evans Johnson, Interstate 
Life & Accident; Lawrence A. Long of Long, 
Hyman & Smart, Denver; C. A. Loughlin, 

Lorimer W. Midgett, Elizabeth City, 
. Miller, DuBois, Rutledge & 
Worth; Hugh H. Murray, Jr., 
Raleigh, N. C.; Courtlandt Otis, Johnson & 
Higgins; Bradford Smith, Jr., North America; 
Bryan E. Smith, Liberty Mutual; Chase M. 
Smith, Lumbermens Mutual Casualty, and 
A. L. Kirkpatrick, who is manager of the 
insurance department. 





Insurance Day at Newark 


Plans are being made for an “insur- 
ance day” at Newark, Oct. 15. Synder 
A. DeRoner has been made general 
chairman. 





Portland (Ore.) Assn. of Insurance 
Agents will hold its annual picnic July 
22. Herbert Ballin is general chairman. 


Buying Insurance Doesn't 
Create Liability for W. Va. 
Charitable Hospital 


The West Virginia supreme court of 
appeals has held that procurement by 
a charitable corporation, which con- 
ducts a charitable hospital, of insur- 
ance indemnifying it against liability 
to a patient does not create liability in 
instances in which the corporation is 
immune from liability. The case is 
Meade, Admr. vs. St. Francis hospital 
of Charleston, 1 CCH (Negligence) 
1153. In this case an infant died the 
day after birth and the father, Harold 
V. Meade, contended that this was due 
to failure and neglect on the part of 
the hospital to use reasonable care in 
selecting and managing its employes, 
etc. 

The hospital got in a denial of the 
allegation and said, in any event, it has 
no property or funds out of which a 
judgment can be paid other than funds 
which are administered as a charitable 
trust. The plaintiff, however, said the 
hospital had liability insurance out of 
which any judgment recovered in this 


action could be paid. The court men- 
tioned that some courts refuse immun- 
ity to charitable hospitals when they 
carry liability insurance and cited 
Wendt vs. Servite Fathers, 332 Ill. App. 
618, 76 N. E. 2nd 342; O’Connor vs. 
Boulder, Colo. Sanitarium Assn., 105 
Colo. 259, 96 P. 2d. 835, 133 A.L.R. 819. 
However, the West Virginia court 
noted that most courts hold that the 
procurement by a charitable hospital 
of liability insurance does not of itself 
create liability where, independently 
of such insurance, no liability exists. 


Coast Contracts Awarded 


The navy has awarded the contract 
for construction of fuel storage facili- 
ties at the Point Loma naval supply 
depot and for fuel receiving facilities 
at the Miramar naval air station to 
Peter Kiewitt Sons Co., Arcadia, Cal, 
at $2,145,245. Aetna Casualty & Surety 
furnished the bonds for the work. 

Contract for certain construction 
work on the Dome Canal and Unit 1, 
Dome distribution system, Gila Project, 
Ariz., has been awarded to Morrison- 
Knudsen Co., Los Angeles, at $1,990,- 
——— & Deposit is surety on the 
work. 
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Was she too fat, or the chair too thin? The only thing you 
can be sure of is that accidents will happen, no matter how 
careful you are. Remind careful families about this when 
you talk about Comprehensive Personal Liability. 
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Myers Outlines Cover 


Needs of Jewelry Store 


NEW YORK—A point emphasized 
by William E. Myers, secretary of Com- 
mercial Union, in his discussion of 
insurance and protection at the jewelry 
store management and merchandising 
training program of New York Uni- 
versity’s school of retailing was that 
the new inland marine definition will 


| permit inclusion of improvements and 


betterments, furniture and fixtures, 
etc., in the block policy. It will then 
be a true package policy on the jewel- 
er’s stock. 

One advantage of this is, of course, 
he said, that the jeweler likes to deal 
with the same company, and the same 
adjuster under the same contract, in 
event of loss. There is no coinsurance 
in jewelers’ block whereas if it is nec- 
essary to insure I.&B., etc., in some 
other way, coinsurance may be manda- 
tory. Insuring conditions are simpler 
than those in the fire contract. There 
has been a considerable demand by 
jewelers for a complete package of 
this kind. 


He pointed out the perils insured in 
the block policy that are ordinarily in- 
surable under specific policies, noting 
that these are not confined to stated 
location—fire or lightning; tornado, 
cyclone, windstorm, hail; explosion; 
strike, riot and civil commotion; air- 
craft and vehicle damage; smoke and 
smudge; vandalism and malicious mis- 


| chief; sprinkler leakage; water dam- 


age; earthquake; burglary; robbery, 
holdup and kidnaping; theft or shop- 
lifting; loss, damage and non-arrival 
of shipments by first class registered 
mail, railway express and air express, 
armored car service, customer parcel 
delivery service, messengers of in- 
sured and sales representatives. 

The block policy also includes, how- 
ever, insurance not ordinarily obtain- 
able such as broad cover on property 
in custody of customers, agents and 
dealers; flood; landslide, subsidence, 
collapse of buildings, floors and ceil- 
ings; property destroyed by fire with 
refuse; loss of articles from the per- 
son, in store or workshops, discarded 
with wrapping materials and other 


| means, when the loss is accounted for; 
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and shipments via bus lines. 
a . * 


Mr. Myers pointed out the area of 
coverage and the need for all types 
of insurance, fire, allied and casualty. 
He also made clear that certain insur- 
ances are recommended for the basic 
insurance plan of a jewelry store. These 
are fire, extended coverage, vandalism 
and malicious mischief, mercantile 
open stock burglary, mercantile safe 
burglary, money and securities broad 
form, comprehensive 3-D, sprinkler 
leakage, and the jewelers’ block, which 
replaces all but the money and secur- 
ities broad form of 10 listed contracts. 

He emphasized the wisdom of the 
jeweler selecting a good producer, 
agent or broker, to advise him with 
respect to proper coverages and ade- 
quate amounts. 





Phoenix of Hartford Names 


Asst. Agency Supervisors 


Seven examiners in the home office 
fire underwriting department of Phoe- 
nix of Hartford have been promoted to 
assistant agency supervisors. The new 
supervisors are: Richard B. Hughes, 
Ralph G. Humler, Alvan B. Kelsey, 
Louis F. Meyer, Harvey C. Pond, 
George B. Whaley, Jr. and Frederick R. 
Wolf. 








It's a 
GOOD POLICY 


...to get renewals out well in 
advance of expiration, and de- 
liver them personally. Main- 
tains regular contact with 
your assured; may lead to 
additional business; speeds 
receipt of commissions! 

One of a series of Helpful Hints 


from Successful Agents. Watch 
this column for more. 


and it’s a 
GOOD POLICY 
that bears this seal 








a progressive, agency-minded 
Company of unquestioned fi- 
nancial stability, nationally- 
known for prompt, capable, 
friendly service. 


PACIFIC 
NATIONAL 
FIRE INSURANCE 
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Finance Company's 
Cancellation Invalid 


Alabama court of appeals has given 
a decision against Mobile Fire & Mar- 
ine on the ground that the cancellation 
of an automobile collision policy 
through the instrumentality of a fi- 
nance company had not been effective- 
ly accomplished. In this case the car 
owner took care of the unpaid balance 
with the finance company before the 
full time was up. Mrs. Kraft, who han- 
dled the matter in the absence of her 
husband in the army, testified that the 
credit was given on the balance she 
understood to be the discount of 
interest on the conditional sales con- 
tract and she said the matter of insur- 
ance was not mentioned. The president 
of First Finance, Inc., said that accord- 
ing to the information he had, the re- 
pate “included the insurance cancella- 
tion...and finance charges too.” 

That transaction was Nov. 22 and on 
Nov. 24, 1950, First Finance delivered 
the policy to Mobile F. & M. with a 
cancellation endorsement and Mobile 
F. & M. credited the account of the fi- 
nance company with the unearned pre- 
mium. This was never remitted to the 
car purchaser and the court said the 
insured did not have any notice of 
knowledge of the cancellation prior to 
the collision damage to the automobile 
Jan. 7, 1951. 

e e e 

The court said the finance company 
procured the issuance of the policy and 
the relationship of principal and agent 
in the premises terminated at this 
time. The cancellation was attempted 
without the knowledge or consent of 
the insured or his wife, according to 
her testimony. There is no factual 
foundation in the record for the appli- 
cation of the doctrine of ratification. 
Mobile F. & M. was charged with know- 
ledge that the authority to procure the 


_ policy did not imply any power to can- 


cel it and it had no right to assume 
such authority existed from the mere 
fact that the finance company held 
possession of the instrument and sur- 
rendered it with request for cancella- 
tion. The circumstances imposed on 
Mobile F. & M. the duty to use reason- 
able diligence to ascertain the nature 


/ and extent of authority, and to reason- 
| ably conclude the act to be within the 


purview of a duly authorized agent. 
The case was Mobile F. & M. vs. Kraft 
2CCH (Automobile) 12. 





Fireman’‘s Fund Promotes 


Six in So. California 


Fireman’s Fund has made a number 
of changes in the southern Calfornia 
department. 

Philip R. Corrin has been named ma- 
tine claims superintendent succeed- 
ing E. J. Dowd, Jr., who has been 


_ transferred to marine underwriting 


and production. Emmet D. O’Brien has 
been made superintendent of the fire 
claims department, and will be re- 
Placed in the Long Beach field by Leo 
A. Poepl, special agent. Paul R. Hus- 
ton has been named special agent to 
succeed Mr. Poepl in the west Los An- 
geles area. K. R. Beeby has been ap- 
pointed special agent for northern Ari- 
zona associated with John Phelan, state 
agent, at Phoenix. 

Mr. Corrin joined the Fireman’s 
Fund in 1949 and last year was made 
administrative supervisor of the claims 
department in southern California. Mr. 
Dowd, who has been with the company 
Since 1947, for five years has been ma- 
Tine claims superintendent. Mr. O’Brien 

as been in claims work for 25 years 
and has had a long service record with 
Fireman’s Fund. Mr. Huston has had 
experience in the survey and under- 
writing department in southern Cali- 


fornia and has also served with the 
Fireman’s Fund engineering and serv- 
ice section. Mr. Beeby has been with 
Arizona Fire Rating Bureau for several 
years. 


Whitman in N.C. Post 


Allen E. Whitman has been named 
assistant manager of the casualty de- 
partment of Aetna Fire group at Char- 
lotte, N. C. He succeeds Frank K. Pow- 
ers, Jr., who has resigned to enter the 
reinsurance business. Mr. Whitman at- 
tended Princeton University and 
started his insurance career in 1933. 
He joined Aetna in 1940 as an under- 
writer in the compensation and liabi- 
lity department. He served with the 
coast guard during the war, and in 
1945 was assigned as a special agent 
in northern New York. He was recalled 
to the home office agency department 
in 1949, and in 1951 was made special 
agent in Connecticut. 








Beneficial Fire & Casualty, Los An- 
geles, has been authorized to sell $25,- 
000 of new stock to Beneficial Stan- 
dard Life, which is sole owner of the 
fire and casualty company. 


E. W. Surratt to Take 
L. A. Post for Am. Foreign 


American Foreign Insurance Assn. 
has appointed Emmitt Weldon Surratt 
to assist Manager 
Robert J. Deckard, 
Jr., in the opera- 
tions of the Los 
Angeles service 
office. 

After graduation 
from Purdue in 
1947, and follow- 
ing duty in the 
South Pacific with 
the marine corps, 
Mr. Surratt joined 
Standard Oil of 
Ohio as design and 
field engineer in the transportation de- 
partment. 

In 1950, he started his insurance 
career in Texas as special agent for 
Superior. A year later, he joined Mid- 
Continent and then Midwestern as spe- 
cial agent. 





E. W. Surratt 


Brochure on P. I. Program at I. I. T. 
There has been prepared a booklet 


on the property insurance scholarship 
program at Illinois Institute of Tech- 
nology. There is a foreword by Jack L. 
Mahurin, who is being sponsored in 
the property insurance course by 
Home, and who $s president of Prop- 
erty Insurance Club at I.1.T. There are 
shown pictures and biographical ma- 
terial on the other officers of the club, 
and a number of the leading students 
along with K. S. Ogilvie, assistant man- 
ager of Western Underwriters Assn., 
who supervises the P. I. program, and 
J. J. Ahern, who is in charge of the 
department at I. I. T. There are shown 
some campus views and some pictures 
of students at college and in the of- 
fices of their sponsoring companies. 





Start Atlanta Agency 


Joseph H. Singer, widely known sur- 
ety producer, and John M. Raine have 
organized the Singer-Raine Co. agency 
at 1145 Peachtree street, N.E., At- 
lanta. Mr. Singer is active in the af- 
fairs of Surety Bond Producers Assn. 
Mr. Raine’s late father was manager 
of Southeastern Underwriters Assn. 
Both formerly were vice-presidents of 
the Dunlap & Co. agency. 
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American M. & G. in Okla. 


ate of Northern Assurance, has been 
licensed in Oklahoma. M. G. Elkins is 


American Marine & General, affili- Oklahoma state agent of the group. 








WE ARE LOOKING FOR 
MORE GOOD AGENTS 


Who Can Use Our 
Proven Sales Aids 





52 WOODLAND STREET 
HARTFORD 15, CONN. 


For instance, our new Business 
Interruption Insurance Kit can 
help you develop this class of 
protection that every business 


needs. Don’t delay! Write to- 
day to... 


oeni 
INSURANCE CO. 
AND AFFILIATES 


The Connecticut Fire Ins. Co. 
Equitable Fire & Marine Ins. Co. 
Minneapolis Fire & Marine Ins. Co. 
The Central States Fire Ins. Co. 
Atlantic Fire Ins. Co. 

Great Eastern Fire Ins. Co. 





Reliance Ins. Co. of Canada 
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NY OK’s Form A Change 


New York Fire Insurance Rating 
Org. has changed its rules to permit 
use of reporting form A on single lo- 
cation risks. New York is said to be 
the last jurisdiction to allow this, part- 
ly because of the large number of mer- 
cantiles in that state. 





Await Legislative Council 
Word on Md. Agent Bills 


The agents qualification bill that is 
being given consideration by the legis- 
lative council of Maryland is the same 
measure as amended that passed the 
house at the recent session but that was 
killed in the senate judiciary commit- 
tee. It is believed that the bill has a 
good chance of receiving legislative 
council approval. The bill was jointly 
drafted by the Maryland insurance de- 
partment and the agents qualification 
committee of Maryland Assn. of In- 
surance Agents and suggestions were 
also incorporated from the companies. 
Originally, the bill contained a require- 
ment of 100 hours of study for either 
the fire or casualty examination and 
a total of 200 hours for both. In the al- 
ternative, the applicant could show six 
months of training in an insurance of- 
fice for the fire or casualty examina- 
tion and one year of study if he desired 
to take examinations for both. 

= ° e 

The bill was amended in the house to 
provide 40 hours of study for each type 
of license and a total of 80 hours for 
both, but the office training period was 
left unchanged. There was an amend- 
ment to permit attorneys or members 
of the Maryland bar to take the ex- 
aminations without any qualification 
other than their admission to the bar. 

The legislative council is also dealing 
with the bills on qualification and li- 
censing of life insurance and A.&H. 
agents that were left in the judiciary 
committee in the 1953 session. Both of 
these bills require written examination 
for each type of license. At present no 
written examination is required for 
these types. 





Cal. Brokers Reelect Gaw 


George Gaw was reelected president 
of Society of Insurance Brokers at a 
meeting of the newly elected govern- 
ing committee at San Francisco. This 
is only the second time that the Cali- 
fornia organization has reelected its 
president. The other officers also were 
reelected, and they are: 1st vice-presi- 
dent, Jack Helms, Johnson & Higgins; 
2nd vice-president, W. G. Erving, Paul 
M. Nippert Co., and secretary, B. D. 
Sanborn. 

The newly elected members of the 
governing committee are Albert M. 
Bender & Co., Cosgrove & Co., Grant- 
Birkholm & Co., Hyams & Mayers, 
Johnson & Higgins of California, Kelly, 
Thomas & Kinkead, Kenneth V. Man- 
ion, and Marsh & McLennan. 





Ashman N. E. Supervisor 


The Employers group has appointed 
John G. Ashman home office territorial 
supervisor for New England. He has 
been with the group since 1936, most 
recently as supervisor of the loss con- 
trol division at the home office. 


Hallgren Named by G. A.B. 


J. C. Hallgren, who has been servic- 
ing the Everett, Wash., territory from 
Seattle, has been appointed resident 
adjuster at Everett for General Adjust- 
ment Bureau. He has been with G. A.B. 
for three years and before that was at 
North Platte, Neb., with Underwriters 
Adjusting. 

Norman Goodsir, who has been at 
Walla Walla with G.A.B., has trans- 
ferred to Billings, Mont., to handle cas- 





ualty losses. He has been with the or. 
ganization for five years. 





Carter Promoted at Atlanta 


G. L. Carter has been named super. 
intendent of casualty claims in the 
southern department of Fireman’s 
Fund group at Atlanta. He has bee, 
with Fireman’s Fund for 14 years. He 
is an attorney and a member of the 
Florida Bar Assn. He attended the Uni. 
versity of Florida. 





We are ready 
to help you 





uncover and cover 

all the intricate detail 
of each risk. 

Hartford Special Agents 
are skilled in 
underwriting 


Power Plant Insurance 


and thousands of 

agents and brokers 

also use the Hartford 
Special Agent to 

help them close the deal. 


More agents and brokers 
place more 

Power Plant Insurance 
with this company 

than with any other. 








HARTFORD STEAM BOILER 


INSPECTION 
and 
“ INSURANCE COMPANY 


Hartford 2, Connecticut 


SPECIALISTS 
in power plant insurance 
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Powers to J. A. Munro 
Group as Secretary 


Frank K. Powers, Jr., has been 
elected secretary of Prudential of Great 
Britain, Skandia, 
and Hudson, the 
J. A. Munro rein- 
surance group. 

Mr. Powers, a 
graduate of Uni- 
versity of Iowa 
where he majored 
in banking and fi- 
nance, in 1946 
started in insur- 
ance with the S. T. 
Morrison Co. local 
agency in Iowa 
City while attend- 
ing the university. In 1947 he joined 
the Aetna Fire group. In 1948 he was 
assigned to Newark as a casualty spe- 
cial agent and remained there until 
1952 when he was made manager of 
the casualty department in Charlotte, 
N.C., having jurisdiction over North 
and South Carolina. 





F. K. Powers, Jr. 





Bar Assn. Insurance Unit 


Boston Program Is Ready i 


American Bar Assn.’s insurance sec- 
tion will hold its annual meeting Aug. 
24-26 at Boston. Activities will actual- 
ly get under way, however, Sunday, 
Aug. 23, with a luncheon meeting of 
officers, members of the council and 
committee chairmen. 

On Monday there will be a joint 
breakfast meeting of the committees 
on life insurance, A. & H. and compul- 
sory non-occupational disability bene- 
fits laws. Also, fire insurance law and 
auto insurance law. Luncheon speaker 
will be Clarence Manion, former dean 
of Notre Dame University law school. 
There will be a general session that 
afternoon, including speakers on each 
of the committee subjects. And the 
committee on casualty insurance law 
will have a panel discussion of a medi- 
cal-legal case, with Lewis C. Ryan of 
Syracuse as moderator. 

Joint breakfast meetings will resume 
on Tuesday, with sessions for the com- 
mittees on casualty insurance law and 
workmen’s compensation and employ- 
ers’ liability insurance law. Also, com- 
mittee on fidelity insurance law. There 
will be a general session beginning 
that mornng and running through the 
day, with various papers presented. 
There is a reception and dinner dance 
in the evening. 

Wednesday the new officers will be 
named and there will be a panel on 
trial tactics. Moderator is Judge Mor- 
ris A. Soper, U.S. court of appeals, 4th 
circuit, Baltimore. Participants are J. 
A. Gooch of Fort Worth, Tex., new 
president of International Assn. of In- 
surance Counsel; Joseph H. Hinshaw, 
Chicago, and Walter Ely, Los Angeles. 
Alexander Holtzhoff, Washington, D.C., 
will speak on “Elimination of Surprise 
in Federal Practice’; and Kenneth B. 
Hawkins, Chicago, on “What’s So 
Wrong About Surprise?” 


Hike W. C. Rates in N. D. 


An average increase of 6.84% in 
workmen’s compensation rates has 
been approved by the North Dakota 
compensation insurance bureau. Otis 
Bryant, newly-elected chairman of the 
bureau, said the increase was prompted 
by increased medical costs and liberal- 
ized benefits. 








Fete Cooper on 25 Years 


Frank W. Cooper, Hackensack, N. J., 
manager of General Accident, was giv- 
en a luncheon by the John C. Conklin 
agency of that city on the occasion of 
Mr. Cooper’s 25th year with General 
Accident. Edward W. Lynch, superin- 


tendent of claims at the home office, 
and Edward Graff, manager of the 
New Jersey office at Newark, presented 
Mr. Cooper with a gold watch. John C. 
Conklin, president of the Conklin agen- 
cy, was toastmaster. 





To Fete Assn. Presidents 


Local association presidents have 
been invited to the executive commit- 
tee dinner Aug. 30, opening the annual 
convention of Oregon Assn. of Insur- 
ance Agents at Portland. President is 
Phil Gould. 

President Walter M. Sheldon of Na- 
tional Assn. of Insurance Agents will 
be on hand from Chicago to headline 
the meeting. Other speakers will be 
Arthur M. O’Connell, Cincinnati, chair- 
man of the property insurance commit- 
tee of N.A.I.A.; John Henry Martin, 
San Francisco, manager Standard 
Forms Bureau; Charles J. Frisbie, New 
England Mutual Life, Seattle, and Ore- 
gon Commissioner Taylor. 





Arthur E. Shepard and Floyd C. 
Turner, insurance brokers of Colum- 
bus, have formed a partnership with 
Edgar E. Baker and the agency will be 
known as the Baker-Shepard-Turner 
agency. 


New Mexico Professor Hits 


Small Loan Insurance Tie-In 


Dr. William J. Parish, professor at 
University of New Mexico, has an arti- 
cle in the June issue of “New Mexico 
Business” condemning the practice of 
requiring the customers of small loan 
companies to take out credit life and 
A.&H. insurance. He said there are a 
few greedy lenders that have made a 
killing out of tie-in sales of this kind 
forced onto borrowers. 

Interest rates, he said, are already 
set high enough by law to protect the 
lender against the extra hazard in- 
volved in making loans of this type. 
Many borrowers, he goes on, already 
in a weak bargaining position with the 
lender, accept the insurance charges 
with little argument because of the 
enormous amount of good will that 
insurance has. Some small loan lenders, 
he said, take advantage of this good 
will and through methods “that 
amount to extortion tack on extra 
charges which prove unfortunate for 
the borrower.” 


C. C. Glidden Joins G.A.B. 

Clark C. Glidden has joined the Pa- 
cific Coast department of General Ad- 
justment Bureau and has been tempor- 





arily assigned as manager at San Ber- 
nardino, Cal. Later he will be perman- 
ently attached to the staff at Phoenix 
to replace J. T. Conick, deceased. 

Mr. Glidden was with G. A. B. in 
the Rocky Mountain department pre- 
viously in the 30’s, serving as manager 
at Hobbs, N. M., and Sterling and Col- 
orado Springs, Colo. 


Ohio Casualty Chiefs Elect 


Ohio Assn. of Casualty & Surety 
Managers at its annual meeting elected 
these officers: President, Lewis E. Mc- 
Bride, U.S.F.&G., Columbus; vice- 
presidents, C. L. Bowers, Massachu- 
setts Bonding, Cleveland, and Robert 
F. Lloyd, Hartford Accident, Cincin- 
nati; secretary, Gerald R. Thrasher, 
Home Indemnity, Columbus; executive 
committee, B. C. Nagel, Glens Falls 
Indemnity, Columbus; Vincent Brown, 
Hartford Accident, Columbus; Carroll 
Herwig, Fidelity & Deposit, Cleveland. 








Auto Cover to Mutual Service 


Mutual Service Casualty of St. Paul 
has been awarded the automobile in- 
surance on cars owned by Hennepin 
county (Minneapolis). This insurance 
has been carried for many years by 
stock companies. 

















AYS an insurance executive: 
“Brokers placing business with us 
seem to prefer firms with offices in the 
Insurance Exchange Building. In fact, 
were we to move, I’m sure we would lose 
a substantial portion of this business. 
Whether it’s a matter of convenience or 
prestige, or both, brokers seem to expect 
us to be at 175 West Jackson.” 
Salesmen dealing directly with indi- 
vidual buyers of insurance also report 
that customers expect them to be in the 
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Insurance Exchange and that their 
standing is enhanced through their con- 
nection with this well-known insurance 
address. When new Chicago Offices are 
in prospect, the Insurance Exchange 
Building merits the first consideration 
of organizations engaged in insurance 
and allied lines. 

There may be space available in 
Chicago’s largest office building to suit 
your requirements. Your inquiry will 
bring full information promptly. 


INSURANCE EXCHANGE BUILDING 


Chicago’s Largest Office Building 
America’s Greatest Insurance Building 


L. J. SHERIDAN & CO. 


Management Agent 
175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone W Abash 2-0756 
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This booklet is 
being offered to 


home 


builders 


Pag Nn agains t heating or Cooklag tires 


of fires arise from the heating 





ABOUT pie 
or cooking facilities. 


of the property loss is due to 


AT LEAST 
such fires. 





PROVIDE proper construction for all built-in 
features such as fireplaces and chimneys. 


PROVIDE proper installation for all stoves, 
furnaces and heating equipment. 














FIRE CONTROL 





A fire alarm could be planned for A faucet threaded to take the garden 



















This booklets helpful hints on safety 


seful to everyone 
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your house with little extra cost and 
great increase in safety, especially 
in homes with young children and 
elderly persons. Alarm bells should 
ring on the main floor and in each 
second-floor bedroom. 


Fire extinguishers should be placed 
on each floor—installed between the 
probable source of flames and the 





hose is also helpful in fighting fires. 
Such threaded faucets should be 
installed in the basement or laundry 
and outdoors on either side of the 
house. 


A sprinkler installation might be 
made in the basement, where most 
fires start, with sprinkler heads over 
the furnace and the stairs leading 


up from basement. 


nearest exit. In the basement, place moar a dese. Ga the casenl fee, 
it near the stairs. In the mechan, in the hallway near the stairs. 
§ A soda-acid er water-type extin- 
guisher will do for ordinary fires of 
wood, paper or rubbish. A foam ex- 
tinguisher will also handle fires in 
flammable liquids—grease, oil, gaso- 
line, kerosene and paint. A small 
extinguisher of the carbor-tetra- 
chloride type (same as in your car) 
is advisable for fighting electrical 
fires, and is handy for fires in flam- 
mable liquids. 
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IT PAYS TO BRING 
YOUR INSURANCE MAN . 
INTO YOUR PLANS 


Your home is the center of happiness 
and security for your family. For something 
so precious, you want the best protection 
possible. That’s why it pays you 

to bring your Home Insurance man into 
your plans. He ean help you every step 
of the way ... can recommend construction 
features that will make your home 

a safer place in which to live. 

If you are planning to build or remodel, 
plan to have a talk with your Home 
Insurance agent because 

“built-in safety” can substantially 
reduce home accidents. 








for tho | 
Safety } 





Ask your Home Agent fer the 48-page 
booklet, “How to Build or Remodel for 
the Safety of Your Family.” It shows 
how to. have a safer, more livable 
home through good design related to 
common sense work and play habits. 
Safety can be made to pay its own way. 





Your HOMETOWN Agent can serve 
you well—see him now! 





& 


w & 
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Ever since 1853 The Home Insurance Company 
has championed the placing of insurance through agents— 
what is known as the “American agency system.” 


This 
full page 
odvertisement 
vill appear in 
4 colors in: 
Saturday Evening Post 
— August 8 
Time— August 17 
business Week — July 25 
U.S. News & World Report 
—July 
Nation's Business — August 
Better Homes & Gardens 
— September 
Pathfinder — September 
Successful Farming — September 


Home Office: 59 Maiden Lane, N.Y. 8, N.Y. L 


FIRE * AUTOMOBILE * MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 









wa Messi: 


and brokers, is America’s leading insurance protector ef American homes and the homes of American industry. 
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Maine Institute Planned 


Reservations are now being made for 
the Agency Management Institute 
sponsored by Maine Assn. of Insurance 
Agents at University of Maine at Or- 
ono, Aug. 23-26. The fee is $37.50. The 
annual convention of Maine Assn. of 


Insurance Agents is to be at Samoset 
hotel, Rockland, Sept. 9-11. 





San Antonio Claim Men’s Assn. 
heard James Gardner, of the U. S. ad- 
vocate general’s staff in England, de- 
scribe court procedure there. 
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PITY 
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In a tiny store on New York’s Fulton Street, in 1839, 
& wrapper, forerunner of today’s envelope, was first manufactured 
by a Mrs. Pierson. Prior to this, letters were folded and 
the receiver’s name and address written on: the blank side. 
One-hundred-years ago, 1853, envelopes came of age when 
the first practical commercial envelope folding machine was 
patented by Dr. Russell L. Hawes, Worcester, Mass.— 
producing 25,000 envelopes per day. 
A glance at today’s mail reveals the change 100 years 
has wrought. That century also saw rapidly expanding insurance 
needs. The Saint Paul Companies, first chartered 100-years ago, 
have been front seat observers of these changing needs, 
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developing coverages to fit them— 

giving you a flow of up-to-date, 
complete coverages for your 
assureds. 


Members, 
> American Foreign Insurance Association, 
offering world-wide insurance facilities. 
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111 W. Fifth St. 
St. Paul 2, Minn. 
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Charles R. Smith in A.L.U. 
Fidelity-Surety Position 


Charles R. Smith, formerly resident 
vice-president of Continental Casualty 
at Los Angeles, 
has joined Ameri- 
can International 
Underwriters. 
With headquarters 
at New York, he 
will specialize in 
the home-foreign 
bonding field. 

This signals an 
expansion of A.I.- 
U. activity in fi- 
delity and surety 
fields. Such a de- 
partment was set 
up in A.I.U. a year ago with H. Mar- 
shall Frost as manager. 

Mr. Smith was in charge of Cal- 
ifornia operations for Continental and 
prior to that had been at the head 
office in fidelity-surety production ac- 
tivities. He graduated from Columbia 
in 1936 and three years later went with 
National Surety at New York. He later 
became manager of National Surety at 
Dallas. 
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Rehearing on Philadelphia 


Tax Case Is Sought 


PHILADELPHA—Insurance _inter- 
ests here have not accepted the recent 
state supreme court decision upholding 
this city’s 3-mill mercantile tax on 
gross business as final. A petition has 


been filed with the court by attorneys | 
| for Tifft, Layer & Co. and Insurance 


Agents & Brokers Assn. of Philadel- 
phia & Suburbs asking the court to 
hear new arguments on whether cor- 
porations and insurance brokers must 
pay the tax. 

The hotly contested ordinance was 
passed by city council last December 
but date for obtaining a $3 license and 


| filing and payment of the tax has been 


| put off for months pending a legal 
| battle which eventually reached the 
| state supreme court. Basis for contest- 





ing the ordinance is that corporations 
are already taxed by the state. In 
upholding the mercantile tax ordinance 
on June 26, the court held that only 
banks and other institutions paid a 
“true tax” to the state and were ex- 
empt. The decision specifically held 
that the tax must be paid by corpora- 
tions and insurance brokers. 

The present petition argues that in- 
surance firms should be exempt be- 
cause they are licensed and regulated 
by the state. 

According to a spokesman for the 
city solicitor’s office, a “true tax” is 
determined by whether it is “sub- 
stantial” and whether it was intended 
by the legislature as a means of getting 
back the cost of regulating the busi- 
ness. 


W. L. Quirk Retires 


Wilbur L. Quirk, who has managed 
the Billings, Mont., office of General 
Adjustment Bureau since 1929, has 
retired. He has been in insurance since 
1923, joining Pacific Coast Adjustment 
Bureau in 1926. 





Young to Employers Group 


James Young has resigned as statisti- 
cian of the Oklahoma insurance board 
to go with the Employers group as fire 
and casualty underwriter. He has su- 
pervised the statistical work of the 
board since receiving his degree in 
mathematics from Oklahoma A. & M. 
College in 1949. 


Traffic Court Film Shown 


Casualty Insurance Adjusters Assn. 
of Southern California devoted its July 
meeting to a showing of the Los Ange- 





les police department film, “A Day in’ 


Court,” featuring the proceedings in 
Judge Alton Pfaff’s traffic court. Judge 
Pfaff opens his hearings each morning 


with a talk on safety and driving pro. | 


pensities of the average motorist, and 


then proceeds to mete out the most’ 


severe penalties of any of the traffic 
court judges. 


Federal’s Deductible OKed 


Commissioner Cheek of North 
Carolina has approved Federal’s $5) 
deductible combined additional cover. 
age endorsement for fire policies on 
private dwellings and their contents, 
He also approved the rate of 8 cents 
per $100 proposed by Federal. 

His action upheld the company in its 





appeal from North Carolina Fire Insur- | 


ance Rating Bureau, 
down the plan last March. 





General Adjustment Bureau has 
moved its San Diego office to 1608 
North Fourth avenue. 





Mrs. Dorothea H. Smith of C. J. Allen, Inc, 
has been elected president of Women’s Society 
of Philadelphia. Maragret Wambold, General 
Accident, is lst vice-president; Dorothy Bat- 
tersby, Booth, Potter, Seal & Co., recording 
secretary; Anne Ferry, Employers Liablity, 
corresponding secretary, and Helen Loane, 
Ralph Henshaw agency, treasurer. 
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fondon Lloyds 
Figures Given 


The committee of Lloyds has filed 
figures on its transactions with British 
Board of Trade. The premiums shown 
are after brokerage, discount, commis- 
sion returns and reinsurance, and the 
figures on claims are after reinsurance 
recoveries and include all expenses di- 
rectly incurred in settling losses. The 
committee observes that the business 
handled in each year is the subject of 
a separate account and this is not 
closed until the end of the third year. 
For instance, figures for 1952 include 
results covering business done during 
years one, two and three of the 1950 
account, years one and two of the 1951 
account, and for one year under the 
1952 account. Much premium volume 
will be received in the second and 
third years of the 1952 account and in 
the third year of the 1951 account, and 
balances carried forward at the 1952 
year-end on the 1951 and ’52 account 
will largely be disbursed in the settle- 
ment of claims in the years during 
which these accounts remain open. 

e + 

In the aggregate on this basis the 
premiums for the 1950 account are 
£178,297,303; for the 1951 account 
£192,398,125, and for the 1952 account 
£146,839,090. The corresponding 
claims are £160,429,743, £91,368,681 
and £37,893,733. In the motor vehicle 
line which includes reinsurance and 
direct business within Great Britain 
and northern Ireland, the premiums 
for the 1950 account are £5,018,110 
and claims £4,178,551; 1951 account 
£5,822,857 and claims £3,374,571 and 
1952 premiums £5,883,575 and claims 
£1,014,072. For aviation in the same 
sequence the figures are £8,257,601 
and £5,996,469; £7,465,653 and £4,- 
562,441; £4,207,619 and £1,814,576. In 
marine and transit the figures are 
£75,992,619 and £63,958,251; £86,- 
048,749 and £37,664,046 and £67,977,- 
624 and £17,925,244 and on “other 
business except long term” £89,022,- 
662 and £86,295,472; £93,055,028 and 
£45,767,123; £68,764,884 and £17,- 
138,241. 

The balance is life insurance. 





Chicago All-Industry 
C.P.C.U. Luncheon Oct. 7 


The Chicago all-industry luncheon 
will be held this year Oct. 7 at the 
Palmer House. This is sponsored by 
the Chicago C.P.C.U. chapter and fea- 
tures the awarding of designations to 
new C.P.C.U.’s in the area. Three fo- 
Tums on insurance subjects will run 
concurrently in the morning, opening 
at 9:30. 





N.C. Deviations Approved 


RALEIGH, N.C.—Commissioner 
Cheek has approved rate deviations on 
auto insurance for Farm Bureau Mu- 
tual Auto, Government Employees Ins. 
Co. and State Farm Mutual Auto. 

Farm Bureau’s deviation is 25% on 
both liability and property damage. So 
is State Farm’s. Government Employ- 
ees deviates 25% on PD and 20% on 
liability. 


Mid-Century Enters Okla. 


Mid-Century of Los Angeles has en- 
tered Oklahoma with Y. S. Pack of Ok- 
lahoma City appointed general agent. 


Spokane Hail School Staff 


A hail adjusters’ school at Spokane 
was conducted by these field men: 
Clarence H. Little, Home, chairman; 








John W. Safford, Home; Clarence W. 
Orr, Great American; R. G. Airey and 
Dallon D. Thomas, Rain & Hail Insur- 
ance Bureau; Jack Sumner, Cravens, 
Dargan & Co.; and Melvin R. Peterson, 
Fireman’s Fund. 





Game of Chicken as It 
Shows When Adjusted 


The following story, which origi- 
nated in the loss files of General Ad- 
justment Bureau, might be called 
“Chicken on Sunday”: 

Ever hear of a game called “chick- 
en”? There are several versions, but | 
one is a death-defying pastime in- | 
dulged in by two thrill-craving drivers | 
who start their automobiles several | 
hundred yards apart and head directly 
toward each other at top speed. The 
driver who’s first to turn out of the | 
direct line of collision earns the nick- | 
name “chicken,” supposedly because 
he’s shown himself to be “chicken- 
hearted.” 


Adjuster S. M. Bell of the West Palm 
Beach office recently handled a loss as 
a result of a game of this kind held on 
the landing strip of the St. Lucie, Fla. 
airport one Sunday afternoon last Oc- | 
tober. This particular sporting event | 
was more lethal than most, for it re- 
sulted in the death of one young man 
and critical injuries to another 29-year 
old driver and to a couple of teen-age 
girls who had gone along for the ride. 

According to Adjuster Bell’s report, 
the two drivers started from opposite 
ends of the mist-dampened airport 
runway and headed directly toward 
one another at about 80 m.p.h. The 24- 
year old insured apparently tried nd 
turn off just before the crash, but his | 
1952 Studebaker caught the full impact 
of the new Buick driven by the other 
contestant. The winner of this vicious 
game was later charged with man- 
slaughter; the loser paid with his life, 
leaving his wife and a six-year old 
daughter. His car, valued at $2,100, was 
a constructive total loss; the highest 
salvage bid for it was only $225. 


Under the provisions of his policy, 
the deceased was covered for collision 
or upset from “direct and accidental 
loss of or damage to the automobile 
caused by collision of the automobile 
with another object or by upset of the 
automobile.” A firm of Florida attor- 
neys could find no precedent involving 
facts similar to those outlined above; 
the point in question apparently had 
not been decided by any court of last 
resort or intermediate appellate court 
whose decisions had been published. 

Situations of this kind created by ir- 
responsible drivers not only bring 
tragic consequences to the victims and 
their families, but also pose difficult 
loss problems for insurers. 





| 
| 
| 











Cal. Assigned Risk Report 


Thomas G. Aston, manager of Cal- 
ifornia automobile assigned risk plan, 
in his report for the policy year 1951 
shows that premiums earned were 
$596,629 for B. I. and $399,011 for P. D., 
a combined total of $995,740. Losses in- 
curred were $524,002 for B. I. and 
$307,753 for P. D., a combined total of 
$831,755. The loss ratio for the year 
was .835. 


Form New Minn. Regional 


At a dinner meeting at Lindstrom a 
new Minnesota agents regional associ- 
ation was formed. It takes in agents in 
the St. Croix valley of eastern Minne- 
sota. Taking part in the organization 





meeting were L. D. Engberg, state na- 
tional director; C. W. Berkner, chair- 
man of the regional activities commit- 
tee of Minnesota Assn. of Insurance 
Agents; George W. Blomgren, secretary 
of the state association, and Howard J. 
Dumphy of the Krog agency, Stillwater. 
A. T. Victor of Lindstrom, presided. 


Coast Underwriters Named 


North British has appointed Coast 
Underwriters, Ltd., general agents for 
ocean marine lines in Washington and 
Oregon. James E. Moore is managing 
director of the general agency, which 
has headquarters at Vancouver, B. C. 








Give your small business risks the finest in modern crime 
protection with the M S M Policy. It’s a 3-D in everything 
but name. Maximum limit under each insuring agreement is 


$750. Money and Securities 


coverage is Broad Form — 


burglary, robbery, theft, destruction and disappearance. 
Merchandise is insured against burglary, robbery and 
theft. Fidelity, check forgery and counterfeit currency 
coverages may be included. Write today for complete 

details on the exclusive M S$ M crime 


policy. 
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ILLINOIS MUTUAL has it... 
HOSPITAL INDEMNIFYING PLAN! 


Offer your prospects a unique Hospital-Surgical 
policy that shows exact benefits in the hospital . . . 
exact amount paid for surgical work performed. 
Wide choice of plans offered, with varying premi- 
ums and benefits. Makes an attractive selling point. 
Over 43 years offering Accident, Sickness, Hospital, 
Surgical, and Medical Expense Insurance exclu- 


Desirable agency openings in Illinois, Indiana, 
Michigan, Minnesota, Missouri, Ohio and 
Agents inquiries invited 


Illinois Mutual Casualty Co. 
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Wis. Farm Bureau Sets Up 


Its Own Auto Body Shop 


Rural Mutual Casualty of Madison, 
which is the Wisconsin Farm Bureau 
insurer, is preparing to start its own 
body shop operations in an effort to 
hold down repair costs and give its ad- 
justers firsthand observations of costs. 
Lewis F. Roherty of Rural Mutual said 
this is modeled after the shop that is 


operated by Farm Bureau Mutual of 
Columbus. That shop, he said, has a 
stabilizing effect on prices charged by 
other shops. Rural Mutual will handle 
outside business as well as its own 
claims. 





Michel Hebert of Franklin, La., has 
been elected president of St. Mary Par- 
ish Insurance Exchange. John Fangue 
of Berwick is secretary. 











GET IT FIRST HAND 


] If you have ever thought about representing a 
company like LUMBERMENS of MANSFIELD, 
don't ask others what they think about it—get 


your information first hand. 


LUMBERMENS of MANSFIELD is not premium 
hungry; we will advise you honestly and consci- 
entiously as to whether or not it is something 
you should or should not do; we will tell you what 


you may expect from us and what we will expect 
from you. Write to LUMBERMENS of MANS- 
FIELD—get your information first hand. 
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Worcester Blow Now 
Estimated at $15 
Million, 7,000 Losses 


Latest estimates by insurance men 
of the losses that they will pay as a 
result of the tornado in and near Wor- 
cester on June 9 is $15 million on 7,000 
plus losses. These are divided about 
equally, amount and number, between 
stock and mutual insurers. The aver- 
age loss, excluding two or three of the 
big industrial ones, will run around 
$1,500. 

The original estimate of $25 million 
and 10,000 losses was based on damage, 
but as adjusters proceeded they found 
that many households did not have 
extended coverage on contents, though 
the contents of many of the houses 
were total losses; and many dwellings 
were E.C.-insured to the amount of 
the mortgage only (or less), which was 
substantially under the value of the 
property. 

The windstorm losses paid in Waco 
now amount to about $5 million and 
that apparently will be close to the 
final accounting. As of June 20, the 
National Board companies had paid 
about $3 million, the mutual companies 
$1,400,000 and companies independent 
of those organizations another half 
million dollars. The underinsurance in 
Waco was tragic. It is estimated that 
the property loss was at least $25 mil- 
lion so that the insurance coverage was 
only about 20%. 





La. Solons in Special 
Session Rescue FR Law 


An appropriation of $100,000 for ad- 
ministration of the automobile drivers’ 
financial responsibility law has been 
approved by the appropriations com- 
mittee of the Louisiana legislature 
which was called into special session 
by the governor. 

Lt. Gov. Barham has withdrawn his 
opposition to certain features of the 
law and it now appears that the act 
will remain on the books unchanged by 
the current legislative session. Until 
this special session, however, the fi- 
nancial responsibility law seemed 
doomed by lack of funds. 

On July 2, the board of liquidation 
of state debt had slashed to $10,000 the 
department of public safety’s request 
for $100,000 to administer the law for 
1953-54. The legislature had not ap- 
propriated funds when it passed the 
bill in the 1952 session and the de- 
partment of public safety had obtained 
$59,300 from the board of liquidation 
for last year’s operations. However, 
the $10,000 would have been sufficient 
only to close out the department with- 
in the next 45 days and enforcement 
of the law’s provisions would have 
ceased immediately, according to the 
director of public safety. 





Preliminary Program for 


Minn. Agents Announced 


MINNEAPOLIS—“America’s Best 
Buy” is the theme of the annual meet- 
ing here of Minnesota Assn. of Insur- 
ance Agents Sept. 17-18. 

John H. Carney, Eau Claire, Wis., 
former president of the Wisconsin as- 
sociation and until recently a member 
of the executive committee of N.A.1.A., 
will be a speaker. 

James C. Kraus, chairman of the 
“Trained Insurance Specialist” pro- 
gram sponsored by New Orleans In- 
surance Exchange, will make a pres- 
entation of the “T.I.S.” which he gave 
at the N.A.I.A. convention at Cleve- 
land a year ago. His presentation pro- 


vides the theme of the Minnesota con- 
vention. 

Robert M. Rogers, vice-president of 
Joseph A. Rogers Co., St. Paul, will 
head a panel on the neglected oppor. 
tunities of the average agency in the 
production of A.& H. insurance. 

Insurance Agents Assn. of Minne- 


apolis will have charge of the Early | 


Birds breakfast meeting for large lines 
agents with Elwood Johnson as chair- 
man. Kenneth A. Young, Blue Earth, 
will be chairman of the rural and small 
lines agents Early Birds breakfast. 

The business meeting and election of 
officers will be held the morning of 
Sept. 17. 


Miss. Live Stock Insurer 
Is Making Active Bid 


Mississippi Mutual Live Stock Ins, 
Co. of Jackson is advertising promi- 
nently. For instance, Tom McLemore 
of Starkville, Miss., ran an “ad” the 
other day stating that a farmer may 
insure a single milk cow or the largest 
sized herd and his most valuable reg- 
istered stock. In case of a sale during 
the life of the policy, the unearned pre- 
mium is returned. He gives an example 
of the cost for 12-month full insurance 
on a dairy herd of 33 cows with a 
value of $150 each. There is a blanket 
policy of $100 net on each animal 
(two-thirds value) at a cost of $3.65 
per $100. Thus $120.45 per year will 
protect a herd of 33. 





Rose Opens Canada Office 


T. A. Rose, who was recently ap- 
pointed hail special agent, has opened 
an office at Regina, Saskatchewan, to 
supervise the Canadian hail division of 
Fireman’s Fund. For the 1953 season, 
the hail department facilities will be 
available to Fireman’s Fund agents in 
Alberta and Saskatchewan. 





Houston Roundtable Elects 


Newly elected officers of Casualty- 
Surety Roundtable Club of Houston 
are: President, C. Van Berson, Ameri- 
can General; vice-president, Fred 
Campbell, Loyalty group; secretary, L. 
W. Atkins, Retail Credit; treasurer, 
Curtis Homeyer, American Surety. 





The W. C. Horton agency at Glad- 
stone, N. J., is celebrating its 60th an- 
niversary. It is now headed by Mrs. 
M. J. Gimber. Her husband, Richard 
Gimber, is associate manager at New- 
ark of Fidelity & Deposit and is also 
fire commissioner of Gladstone. 
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Tells Municipal Officials of Some 
Weaknesses in Fire Fighting Systems 


The comments made by H. Sumner 
Stanley, general manager New York 
Fire Insurance Rating Org., at the an- 
nual conference on Long Island of 
mayors and other municipal officials 
of cities and villages of New York 
state, were shrewd and pertinent in 
view of the rising dollar volume of 
fire losses and the generally keener 
interest of municipalities in the fire 
loss problem, one phase of which is 
protection classification and basic in- 
surance rates. 

Fires can be paid for in two ways, he 
said, either in large losses, which in- 
evitably result from weak fire defenses, 
or for protection which will minimize 
these losses. Money wisely spent for 
fire protection in most instances re- 
sults in savings to taxpayers over the 
long term. 

. es 7. 

The fire defenses of nearly 1,400 fire 
districts in New York state have been 
reviewed and graded, he noted. Na- 
tional Board engineers apply their 
grading schedules to cities of more 
than 25,000 population countrywide. In 
New York state, N.Y.F.I.R.O. applies 
the same schedule to municipalities 
with populations under 25,000. 

The grading schedule evaluates wa- 
ter supply, fire department, fire alarm, 
police, building laws, fire prevention 
and structural conditions. The grading 
then is translated into class rates for 
risks of such similarity that they need 
not be individually rated within a 
community, such as private dwellings 
and into a key rate which is the basic 
charge applied to the more complicated 
and dissimilar risks individually rated 
according to particular features of con- 
struction and occupancy. 

Probably the most prevalent defi- 
ciency and one of the most difficult 
to solve is the large number of out- 
moded and inadequate water distribu- 
tion systems. Changes are expensive 
and weaknesses do not always show. 
An outmoded fire engine is easy to see 
but a water distribution system is un- 
derground and its shortcomings are 
hard to visualize. Often the symptoms 
are evident only in July and August 
or during a major fire. 

About 7 p.m. on a hot summer eve- 
ning when lawn sprinkling commences, 
putting a burden on the system some- 
what comparable to a major fire, the 
symptoms do show. The fault lies with 
a water system built years ago and 
containing a high percentage of 4” and 
6” pipe poorly reinforced by larger 
pipe. These systems are woefully in- 
adequate. They will not supply modern 
pumpers or furnish the necessary wa- 
ter at required pressures for automatic 
sprinkler protection in industrial risks. 
The problem has been aggravated by 
the overloading of small original sys- 
tems to serve continuously growing 
municipalities and suburbs. 

. o ” 

There is a good solution, he said. It 
is easy but expensive—replace all 4” 
Pipe, paralleling and cross-connecting 
6” pipe and reinforce with 8” and 
larger feeders. Often elevated storage 
is required. However, in most systems 
important improvements can be made 
immediately at reasonable cost while 
the remainder can be accomplished by 
a long-range program which will not 
overtax the community’s budget. Such 
a program should follow a master plan 
prepared by a competent professional 
engineer who specializes in such work. 

Proper maintenance of water dis- 


tribution systems is also essential. In 
one upstate city last winter, in con- 
nection with an improvement program, 
the water superintendent needed to 
close off a section of the system by 
shutting several valves. The valves 
were all found to be defective and im- 
mediate replacement was necessary. 
More valves had to be shut. Many 
turned out to be defective. It developed 
into a chain reaction both as to cost 
and as to replacement of fire protec- 
tion. Winter weather conditions in- 
creased the cost, but fortunately no 
serious fire occurred while many 
valves were closed. 

The problems resulting from poor 
maintenance seem to occur most fre- 
quently in smaller communities where 
budget limitations will not permit the 
employment of an experienced, com- 
petent water superintendent, he said. 

Some one has said that the three 
principal causes of fire are man, 
woman, and child and many of the 
fires which they cause can be pre- 
vented. If the corner grocer is required 
to clean out his basement, eliminate 
electrical overloads and defects, safely 
arrange his heating apparatus and re- 
pair his chimney, the chances are 
greatly increased that the fire depart- 
ment will visit his store only to buy 
groceries. Apply this reasoning to all 
stores, factories, schools, etc. in a city 
and firemen will become better check- 
er players. An effectively administered 
local fire prevention ordinance can go 
a long way toward lessening of fire 
hazard to life and property during the 
years that may be necessary to build 
up a deficient water system. 

Both volunteer and paid firemen are 
better trained today than ever before, 
but never before has there been a 
greater need for training—with more 
complicated and specialized fire fight- 
ing tools and a wide variety of new in- 
dustrial hazards. He recommended 
continuous drill programs. Recently a 
pumper dropped a man off at a hy- 
drant with the end of a 1,000 ft. hose 
line and then proceeded to the fire 
1,000 ft. away. The man at the hydrant 
realized too late that the hose was 
wrong end to. He ran 1,000 ft. to the 
pumper, picked up the wrong adapter 
and returned to the hydrant. Realizing 
his mistake, he had to repeat the round 
trip before connecting the hose. The 
chances are that if he had made such 
a mistake at a drill session, it would 
never have occurred at a fire. 
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Fire hose is expensive but proper 
care will reduce the cost. N.Y.F.I.R.O. 
engineers recently encountered 214” 
hose in good condition bearing a date 
stamp of 1916 but such encounters are, 
of course, very rare. Also if a city 
already has spent a large amount of 
money to install an alarm system, it 
is cheaper and more effective to spend 
a little annually for maintenance than 
a large amount every 10 years to over- 
haul. Most New York state depart- 
ments are pretty well equipped with 
well maintained apparatus. 

Mr. Stanley said he thought N.Y-F.- 
I.R.O. spent somewhat too much time 
grading protection and not enough in 
recommending protection. It hopes to 
do better in the future. 


Arrowhead Licensed in Cal. 


Arrowhead Ins. Co. of Los Angeles 
has been licensed for automobile in- 





surance in California. It will write 
material damage coverage only. The 
company is a wholly owned subsidiary 
of Seaboard Finance Co., as is Balboa 
of Los Angeles. 


Edward Gauld has been promoted to 
assistant superintendent of inspections 
of New England Fire Insurance Rating 
Assn. He started with Eastern Inspec- 
tion Bureau. 









ly 


surance protection. 





PRODUCTS 
LIABILITY 


ing the necessity of complete 
protection against claims arising out 
of the use, or any condition existing in goods or merchandise 
handled, sold or distributed, or their services. You have 
numerous prospects for Products Bodily Injury Liability and 
Property Damage coverage who need this coverage. 


Every manufacturer, wholesaler, contractor and retailer 
faces the threat of serious financial loss without proper in- 


London Lloyd’s Correspondents 
for over Half a Century 


Every one of your 
clients and prospects 
should be informed regard- 
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Building Line Mistake No 


Liability Insurer’s Concern 

Hardware Mutual Casualty received 
a decision from Florida supreme court 
in connection with a claim of a con- 
tractor under a liability policy for 
damages due to the contractor mis- 
takenly constructing a building in such 
a manner as to encroach upon adjoin- 
ing property. The case was Hardware 
Mutual Casualty vs. Gerrits, 8 CCH 
(Fire & Casualty) 16. 

Edward J. Gerrits was the contrac- 
tor. He put up a building and three 
years later was charged with having 


encroached on adjacent property and 
made settlement for $1,000. The lower 
court held that the encroachment was 
an “accident” and that the insurer was 
liable. 

The supreme court said when a per- 
son understands facts to be other 
than they are and is free from negli- 
gence, a “mistake of fact” occurs. An 
effect which is the natural and prob- 
able consequence of an act or course 
of action is not an accident. The fact 
that the contractor relied upon a survey 
does not change the situation. To hold 
that the mere fact that the surveyor 
made a mistake and that the contractor, 





DIRECTORY OF RESPONSIBLE 


‘ INDEPENDENT ADJUSTERS a 


in reliance on the erroneous survey, 
constructed his building on the adjoin- 
ing property by accident would lead 
to the result that one insured who re- 
lied on his own calculations of where 
the true boundary line existed and en- 
croached on contiguous property would 
be denied a recovery and another in- 
sured who relied on a survey would be 
allowed to recover. Moreover, if the 
contractor should be permitted to re- 
cover, he would be having his cake 
and eating it, too. Thus he would be 
reimbursed for the $1,000 which he 
paid to the adjoining owner and he 
would also gain the property covered 


by his building. This would permit an 
unjust enrichment which is uncon. 
scionable in equity. 





Thompson D. C. Manager 
for Employers Liability 
William M. Thompson, Jr., office 


manager at Philadelphia for Employ. | 


ers Liability and with the group since 
1933, has been promoted to manager of 


the District of Columbia office. He re. | 


places G. Walter Ricketts, who is being | suranc 


transferred to Charlotte, N. C., as chief 
underwriter. 











COLORADO 


ILLINOIS (Cont.) 





KE/APNER CLAIMS SERVICE 


= ROCKY MOUNTAIN STATES— 
INSURANCE ADJUSTERS 
ALL LINES 
W968 Gas & Bectric Bldg., Denver, Colorado 
Telephone Taber 5736 














Phone HArrison 7-3230 


- THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Bivd., Chicago 4 








DISTRICT OF 
COLUMBIA 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 
New Address 
1001 Conn. Ave., N.W. (6) REpublic 7-320! 
Annapolis, Md., Branch, 42 State Circle, 
Phone 2649 











FLORIDA 





Office Phone: 3-2771 { 
W. J. ROTHFUSS 
Adjusters All Lines 
128 S. Main St. Decatur, Ill. 











LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 
Phene 9-4708 2828 Biscayne Bivd 


J. L. FOSTER & R. K. FOSTER 


Insurance Adjuster: 

First National Bank Building 
Springfield, Illinois 

Fire Inland Marine Casualty | 

















4 We > RAYMOND I, “POSTON, INC. 


= 
Ss 
Adjusters all lin 
150 S. W. 8th Street 
Telephone 9-644 
FT. VAUDERDALE 
Ni 124 S. E. 2nd Street 
Qe 


A 8 H 
16 North “‘L"’ St. _ Worth 
K 
Refer to Miami @ffice 


CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitoi Ave., Phone 2-6833 
Springfield, Illinois 
ALL CASUALTY LINES 








MARYLAND 








DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1101 N. Calvert St. Plaza 2-7729 
Baltimore 2, Md. 








MICHIGAN 





Robert M. Hitt, Pres. E. B. Bystrom, Vice-Pres, 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
e 


1356 Pencheoet Bldg., Detroit 26, Michigan 
Woodward 5-0050 








“Adjusters All Lines Phone 21686-7 








M'CHIGAN ADJUSTMENT BUREAU, INC. 


Gerdon L. Ingebritson, Pres. & Genl. Mgr. 
208 North Capitol Ave. 
Lansing 7 
Branches: 

Battle Creek, Benton Harbor, 
Detroit, Plint, Grand Rapids, 
a —— Saginaw, 

‘raverse 











NEBRASKA 











POMEROY & HARRISON 
205 Exchange Building 
JACKSONVILLE 2, FLORIDA 
Office Phone Night Phones 
3-9091 9-4606; 98-4694 
ALL LANES COMPANIES ONLY 





INDIANA 











ILLINOIS 


INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
IHinois and western Indiana 
Legal personnel, all types of claims and losses. 














Adjustere All Lines 
E.S. GARD & CO. 
Chicagoland Claims — Sinee 1920 
176 W. Jackson Bivd. WAbash 2-8880-1 








jone 7-9381 
ake 8-5319 


Ties J. HERMANN C8. 








IOWA 








MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims. 
Handled by experts in material dam- 
age claims. Our adjusters formerly 
associated with National Finance 
Company Insurance affiliates 


Servicing the Tri-State Area 
Southern Wisconsin 


MAND at anion ake Ee Western Illinois—lowa 
Aurora, Il: — Merchants Nat’ James R. “Jim” Green, Manager Insurance Adjustments 
TB ES Gonceee 1157 Central Avenue All Lines 
Servicing Northern Mlinois and Dubuque, lowa Chicago Beston N 
— Southern Wis = if a 
me =, ou mo Wisconsin Phone 3-3531 Les Angetes Detrett 











CHERRY- WEND? ADJUSTMENT CO. 


Geo Cherry, Assoc. Mor. 
a E. Wendt, Assoc. Mor. 


308 BRANDEIS THEATRE 8UILDING 
OMAHA 2, NEBRASKA 
Fire—Casualty—Marine—Auto—-Aviation 
DAY AND NIGHT PHONE JACKSON 0226 








NEVADA 





O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 


Phone: SUperior 1-7860 








LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviatien 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH ~ R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Okiahema 
Phones 2-5460 4-3850 











Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 


Ardmore — Clinton — Lawton 
Muskogee — Tuisa 








UTAH-IDAHO 








R. L. GRESHAM & CO. 
General insurance Adjusters 
33—6164 











NEW YORK 









The Intermountain 
WETZEL CO. a 


428 So. Main - Solt lake City, Ut. 
258 W. B'dway - Idaho Falls, Id. 
Tribune Bldg. + Pocatello, Idaho 








WISCONSIN 








TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 

















WALTER MELCHIOR & CO. 
Casualty Adjusters 
Eastern & Central Wiscansin 
Box 192A Phene 3-8616 
Legal personnel only. 
APPLETON, WISCONSIN 
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London Assurance 
Has Big Gains on 
Worldwide Operations 


Premium income of London Assur- 
ance from all sources increased £1,- 
445,000 during 1952, reflecting “genu- 
ine expansion and consolidation of the 
progress made during previous years,” 
R. Olaf Hambro, governor, declared in 


| the company’s annual report. 


Consolidated assets of London As- 
surance and 12 subsidiary companies 
increased £2,670,000 during the year 
to a total of £45,574,000. Consolidated 
profit for the year is reported at 
£767,069, a gain of £206,797 over the 


' net of 1951. 


During the year £662,337 was 
drawn from general reserve funds and 
applied in payment of the £1-5s-Od 
per share then remaining unpaid on 
the 529,870 issued ordinary shares, 
thus making them fully paid. The paid- 
up ordinary capital now amounts to 
£1,324,675 as against £662,338 pre- 
viously. 

Fire insurance remains the largest 
of the company’s accounts, producing 
premiums of £7,797,000 in 1952, as 
compared with £7,298,000 the previous 
year. With claims and expenses both 
showing slightly more than proportion- 
ate increases, fire profit was down 
slightly, from £541,722 or 7.4% in 
1951, to £538,399 or 6.9% last year. 

The accident account, benefiting 
from a rise in motor insurance rates, 
shows a substantial increase from £3,- 
718,000 to £4,452,000. However, with 
the rate increases little more than 


Service Guide . 
te STEVENS PPvan 


A System to FINANCE 
INSURANCE PREMIUMS 
FOR BANKS 
Descriptive Folder From 
Allan C Stevens, White Plains, N. Y. 























O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Villiage, N. Y. 
Phone — Hollis 4-0942 
















Write for 3 of nationally known directories 
Ing lists experienced insurance 
and Independent adjusters. 
r] INSURANCE COUNSEL 
HINE $ INSURANCE ADJUSTERS 
S$. DEARBORN ST. 


CHICAGO 3, ILL. 








SPACE AVAILABLE 
MEW AIR CONDITIONED 
MELROSE BUILDING 
HEADQUARTERS FOR TOP INSURANCE 


COMPANY AGENCIES 
BANKS REALTY ASSOCIATES 
1601 MELROSE BUILDING 
HOUSTON 2, TEXAS 
FAIRFAX 6400 BLACKSTONE 421! 











Policy Design and Forms Engineering 
Multiple Record Policies and Forms 
to Your Requirements 
RALPH C. GRAVES 
105 E. 15th St., New York 3, N. Y. 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“‘Unexcelled Insurance Facilities"’ 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 





First National Bank Bldg. Tulsa 3, Okla. 








keeping pace with the rise in claims, 
automobile operations still show a loss. 

Favorable experience on other cas- 
ualty classes showed a modest profit 
of 2.4% as compared with 2.7% for 
1951. 

A substantial portion of the report 
is devoted to marine, which Mr. Ham- 
bro says, “is perhaps a more sensitive 
index of economic conditions,” reflect- 
ing most keenly the check to inflation- 
ary trend of prices. With marine pre- 
miums virtually unchanged at £3,597,- 
000, claims paid rose approximately 
£300,000 showing a ratio of 70% as 
against 63% for the previous year. 


Mr. Hambro said the marine market 
has recently suffered an “extraordi- 
nary sequence” of total losses and ma- 
jor casualties. “These things run in 
cycles, and it is no doubt healthy that 
the market should be reminded that 
such unfortunate losses cannot be 
avoided indefinitely. For a long time 
the market has been very fortunate in 
the matter of serious casualties, and 
these recent losses are a useful re- 
minder that rates must be sufficient 
to provide for the cost not only to 
minor repairs but also for the great 
catastrophes which occur periodically.” 
He also warned that large claims will 
have to be settled under marine poli- 
cies as a consequence of the disastrous 
floods early this year in England, Hol- 
land and Belgium. 

The company reported an “excellent 
year” in its life account. Total premi- 
ums were £1,845,000, an increase of 
£137,000, with death claims in 1952 
only £309,000 as against £404,000 in 
the preceding year. An important fac- 
tor has been the growth in pension 
business. The life fund at year end 
stood at £17,894,000, an increase over 
1951 of more than £1,000,000. 

Dealing with the incidence of taxa- 
tion, Mr. Hambro points out the share- 
holders of the company have received 
“no benefit whatever” since the war 
from the large increase in volume of 
business written and profits earned 
notwithstanding two increases in the 
rate of dividend. In 1938 premium in- 
come amounted to £5,330,000 and in 
1951 to £16,269,000. Underwriting 
profits for 1938 were £323,000 and in 
1951 were £1,160,000. Income taxes 
in 1938 were £78,000 compared with 
£700,000 in 1951. 


Dividends paid or payable in 1952 
amounted to £287,765 to which must 
be added a profits tax of approximately 
£100,000 payable in respect of this 
distribution. However, the total cost 
of the dividend and the relative prof- 
its tax is amply covered by the 1952 
investment income of £411,841. 

The wholly owned subsidiaries of 
London Assurance, with a very small 
minority interest in one or two in- 
stances, are: British Law; Citadel of 
Canada; Clive of India; Commercial of 
Australia; Federal Mutual of Austra- 
lia; Guildhall; Leadenhall Underwrit- 
ing Agency; London Assurance Nomin- 
ees; Manhattan F. & M.; Master Build- 
ers of Australia; Real Australia; Vul- 
can Boiler & General. 

U.S. operations are under the super- 
vision of Walter Meiss who is also 
president of Manhattan F. & M. Chubb 
& Son are marine managers for London 
in the U. S. 





Youngstown Agency Builds 


A one-story building is being put up 
at South and East Avondale avenues 
at Youngstown to house the local agen- 
cies operated by Edward N. Parsons. 
Mr. Parsons has been in the business 
20 years. 
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Oregon Is Second State 
to Adopt New Definition 


Commissioner Taylor of Oregon has 
issued a ruling effective July 15, adopt- 
ing for his state the nationwide marine 
definition that was recommended by 
N.A.1L.C. at San Francisco June 12. This 
ruling supersedes all previous rulings 
or orders adopting promulgating or 
amending the nationwide marine defi- 
nition. It is stipulated that all marine 
polices written or in force in Oregon 
after Sept. 1 shall be in accord with the 
amended nationwide marine definition. 
Any company that is not in line by that 
time will be subject to disciplinary ac- 
tion. 

This is the second state to adopt the 
new definition. The first was Pennsyl- 
vania, since Commissioner Leslie of 
that state was chairman of the N.A.I.C. 
committee that has had the matter in 
charge. 





L. R. Engstrom Resigns 
Following the sale of Nebraska Na- 
tional Life, Leonard R. Engstrom, who 
for the past 144 years has been develop- 
ing that company’s A. & H. program, 
has resigned. His future plans have not 
been announced. Before his four years 


of insurance experience, including both 
home office and field assignments, Mr. 
Engstrom was in the advertising field. 





Rupp Returns to Ill. for Am.; 


Darden Is Named in Va. 


James H. Rupp has returned to field 
duties with American with headquar- 
ters at Decatur, Ill. He was in this 
field from 1946 to 1951 and since then 
has been on active duty with the navy. 

Randolph D. Darden has been named 
special agent at Richmond for Amer- 
ican, succeeding J. Maurice Turner, 
who is shifted to North Carolina. Mr. 
Darden is a graduate of Randolph-Ma- 
con, and was a New Jersey adjuster for 
American, and since 1951 has been 
handling adjustments in Florida. 





Pendergrass in Wash. Field 


National Union Fire has appointed 
Walter L. Pendergrass special agent at 
Seattle, replacing Martin Easterday 
who resigned to join Sherwood & Rob- 
erts, Yakima. Mr. Pendergrass, who 
will handle western Washington, has 
been with Washington Surveying & 
Rating Bureau. He served in the navy. 









THEY MADE HISTORY | 
It Happened While He Was President 





JAMES A. GARFIELD 
Twentieth President; born Novem- 
ber 19, 1831; shot July 2, 1881; died 
September 19, 1881. 
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AGENTS ARE MAKING HISTORY 


. . . when they join Hawkeye-Security and Industrial. They know that these two 
companies do everything possible to help them build volume. They can depend 
upon Hawkeye-Security and Industrial to provide prompt settlement . . . 


sales aid. . 
times. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 


Service Beyond 
the Contract 





FIRE © MARINE 


@ GARFIELD ASSASSINATED 
a in 1881 after 6 months in office. 





@ CLARA BARTON 
founded Tuskegee Institute in 1881. @ established American Red Cross in 
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. and skilled field representatives to work closely with them at all 
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Labor Groups Seek Direct 
A. & H. Writing, Assn. Says 


LeRoy Hunter, president of King 
County (Ore.) Insurance Assn., has 
charged in a bulletin to all companies 
licensed in the state that write A. & 
H. that an effort is being made by 
“representatives of some Washington 
state labor groups to encourage insur- 
ers to enter into group contracts which 
do not provide agency and brokerage 
services or commissions, and which 
supposedly give the insured the benefit 
of such commissions in the form of re- 
duced premiums or retentions. 

“We are concerned over this trend 
since we have always advocated strong 
adherence to the principles of the 
American agency system,” he said. The 
letter invites the companies to give 
their reaction to the reported direct 
writing attempts on the part of labor 
groups. 





Schmidt Named Marine 
Special Agent in 3 States 


Julian Schmidt has been appointed 


, by Fireman’s Fund group as marine 


special agent in Minnesota and the 
Dakotas with headquarters at Minne- 
apolis. He attended the University of 
Minnesota, was in the navy for three 
years, and has had agency experience 
in the marine field. He will be asso- 
ciated with G. W. Schumacher, state 
agent, whose headquarters are at Sioux 
Falls, S. D. 





Open Office at Mobile 


A new field office has been opened 
at Mobile, Ala., by Aetna Fire with 
Fred Hightower, special agent, in 
charge. He has been at Birmingham. E. 
G. Darling, state agent, will continue 
+ ana of Alabama from Birming- 

am. 

Mr. Hightower has been in the Ala- 
bama field since 1951. 





Miss. Blue Goose Elects 


E. Reber McKay has been elected 
most loyal gander of Mississippi Blue 
Goose. B. E. Sullivan, Robert F. Greer 
General Agency, is supervisor; C. L. 
Ward, Automobile of Hartford, cust- 
odian; J. D. Holland, St. Paul F. & M., 
guardian; Wesley E. Goswin, W. A. 
Sullivan General Agency, keeper, and 
Jack P. Thames, Home, wielder. 


Albany Field Men Elect 


New officers of Albany (N. Y.) Field 
Club are: President, J. A. Barnes, St. 
Paul F. & M.; vice-president, John H. 
Wetzel, Home; treasurer, Mathew G. 
Knapp, Jr., Royal, and secretary, Dan- 
iel W. Jordan, Hanover. 








Name Lipman Ind. Manager 


The Ray Marcus agency in Cleve- 
land, which represents United of Chi- 
cago exclusively in four states, has 
named Albert J. Lipman as manager of 
the newly formed Indiana agency at 
2264 Meridian street, Indianapolis. Mr. 
Lipman has several years of insurance 
experience, including company service. 


Many Hail Claims in N. D. 


BISMARCK, N. D.—More than 3,000 
hail claims have been filed so far this 
season, Commissioner Jensen reports. 
He said numerous claims are for 
100% loss. The department has 45 ad- 
justers in the field processing claims. 








Bronson Named in Va., N.C. 


Royal Exchange group has appointed 
H. Tracy Bronson as special agent in 
North Carolina and Virginia. He will 





assist Thomas H. Stronach, state agent, 
with headquarters at Raleigh, N. C. Mr, 
Bronson has been with North Carolina 
Fire Rating Bureau for three years, 
He is a graduate of North Carolina 
State College and is a marine veteran, 








Convention Dates 





Aug. 9-12, West Virginia Agents, annual, 

Greenbrier, White Sulphur Springs, W. Va. 

Aug. 19-22, Federation of Insurance Counsel, 
Bedford Springs hotel, Bedford, Pa. 

Aug. 23-25, Wyoming Agents, annual, 
Cheyenne. 

Aug. 23-25, Kentucky Mutual Agents, Lex. 
ington. 

Aug. 24-26, International Federation of Com- 
mercial Travelers Insurance Organizations, 
annual, Jasper Park Lodge, Jasper Nationa] 
Park, Alberta, Can. 


August 24-26, American Bar Assn., Insurance 
section, annual, Sheraton-Plaza hotel, Boston, 

Aug. 24-27, Blue Goose Grand Nest, Royal 
Alexandra hotel, Winnipeg, Manitoba, Can, 

Aug. 30-31, Oregon Agents, annual, Multne 
mah, hotel, Portland. 

Sept. 2-4, Washington Agents, annual, Olympic 
hotel, Seattle. 

Sept. 9-11, Maine Agents, annual, 
hotel, Rockland. 

Sept. 11-12, New Mexico Agents, annual, La 
Fonda hotel, Santa Fe. 

Sept. 13-15, Insurance Advertising Conference, 
annual, Sky Top, Pa. 

Sept. 13-15, Pennsylvania Assn. of Insurance 
Agents annual, Bedford Springs, Pa. 

Sept. 13-16, Michigan Agents, annual, Grand 
hotel, Mackinac Island. 

Sept. 14, Vermont Agents, annual, Lake Mor- 
ley Inn, Fairlee. 

Sept. 


Samoset 


14-15, Texas Assn. of Mutual Fire & 
Storm Insurance Companies, annual, Driskill 
hotel, Austin. 

Sept. 14-15, Utah Agents, annual, Ben Lom- 
mond hotel, Ogden. 

Sept. 14-16, International Claim Assn., annual, 
eae Bolton Landing, Lake George, 


Sept. 14-16, Montana Agents, annual, Butte, 

Sept. 14-18, National Society of C.P.C.U,, 
Bellevue-Stratford hotel, Philadelphia. 

Sept. 15-18, Society of C.P.C.U., annual meet- 
ing and seminar, Bellevue-Stratford hotel, 
Philadelphia. 

Sept. 16-18, Ill. Assn. of Mutual Insurance 
Companies, annual, Pere Marquette hotel, 
Peoria. 

Sept. 17-18, Minnesota Agents, annual, Radis- 
son hotel, Minneapolis. 

Sept. 18-25, Nevada Agents, annual, Las Vegas. 

Sept. 20-21, Insurance Federation of North Da- 
kota, Fargo. 

Sept. 20-23, Idaho Agents, annual, Sun Valley 
Lodge, Sun Valley. 

Sept. 21-23, American Mutual Alliance, Insur- 
ance forum, Hotel Somerset, Boston. 

Sept. 22-23, New Hampshire Agents, annual, 
Wentworth hotel, Portsmouth. 

Sept. 23-25, New Jersey Agents, 
Haddon Hall, Atlantic City. 

Sept. 24, Washington Agents, annual, Olympic 
hotel, Seattle. 

Sept. 28-Oct. 1, National Assn. of Insurance 
Agents, annual, Washington, D. C. 

Oct. 3-7, National Assn. of Casualty & Surety 
Executives, annual, The Greenbrier, White 
Sulphur Springs, W. Va. 

Oct. 5-8, Bureau of A. & H. Underwriters, 
annual, Seigniory Club, Montebello, Can. 
Oct. 8-9, International Assn. of Industrial Ac 
cident Boards and Commissiens, annual, 

Hotel Del Coronado, Coronado, Cal. 

Oct. 8-10, Colorado Insurers Assn., annual, 
Broadmoor hotel, Celorado Springs. 

Oct. 11-14, Federation of Mutual Fire Com 
panies, annual, San Francisco. 

Oct. 11-15, Natl. Assn. of Mutual Insurance 
Companies, annual, San Francisco. 

~~ ro Ohio Agents, annual, Toledo, Secor 


annual, 


Oct. 12-14, National Assn. of Mutual Insuranee 
Agents, annual, La Salle hotel, Chicago. 


Oct. 18-20, Kansas Agents, annual, Broadview 
hotel, Wichita. 


Oct. 19-21, Wisconsin Agents, annual, Schroeder 
hetel, Milwaukee. 


oe em. S.E.A.U., semi-annual, Pinehurst, 


Oct. 19-23, National Safety Congress and Ex- 


position, National Safety Council, annual, 
Chicago. 
Oct. 20-21, Massachusetts Agents, annual, 


Sheraton Plaza hotel, Boston. 


Oct. 22-23, Tennessee Agents, annual, Patten 
hotel, Chattanooga. 


Oct. 25-27, Arizona Agents, annual, Westward- 
Ho hotel, Phoenix. 


Oct. 26-27, Missouri Agents, 
President, Kansas City. 

Nov. 16-17, Illinois Agents, annual, Pere Mar- 
quette hotel, Peoria. 

Nov. 19, Casualty Actuarial Society, 
Biltmore, New York. 


Nov. 2-4, California Agents, annual, Biltmore 
hotel, Los Angeles. 


annual, Hotel 


Hotel 


Nov. 15-17, Kentucky Agents, annual, Brown 
hotel, Louisville. 
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Cover Broadened, Rates 
Reduced on MPIRO 


Policies A and B in Pa. 
Multiple Peril Ins. Rating Org. has 


revised its homeowners policies A and 


'B in Pennsylvania to eliminate the 
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mandatory windstorm and hail deducti- 
ble of $50, to effect a general rate re- 
duction varying from $6 to $36 for three 


| years on both policies, the amount de- 
| pending on the size of the policy, and 


to broaden the coverage in some re- 
spects. 

The two plans now are available with 
full cover at generally about the price 
formerly charged for the deductible; 
but there are reductions here and sub- 
stantial ones where insured takes the 
deductible on wind and hail. 

The liberalization clause has been 
added; the special limit on jewelry and 
furs, applying with respect to the per- 
ils of theft, etc., now applies only with 
respect to theft; the $50 deductible is 
eliminated as respects vandalism and 
malicious mischief; the liability provi- 
sions have been reworded in connection 
with the definition of automobile and 
larger watercraft to bring them in line 
with the recent changes by National 
Bureau of Casualty Underwriters; cov- 
erage is added in section 1 on conse- 


| quential damage to personal property 
| from losses due to change of tempera- 


ture as a result of physical damage to 
a building by an insured peril, and 
language covering theft exclusions has 
been clarified. 


National L. & C. Is Now 


Legal Reserve Insurer 


National Life & Casualty of Phoenix 
has been reorganized as a legal re- 
serve capital stock company. Revised 
articles of incorporation have been 
filed with the Arizona corporation 
commission and $100,000 in securities 
deposited with the state treasurer, this 
representing the company’s capital 
stock. 

Robert H. Wallace is the president 
and the executive vice-president and 
chairman is Michael O’Sullivan. Mr. 
Wallace is a member of the Arizona 
house and was one of those chiefly in- 
volved in the bitter controversy over 
the adoption of a new insurance code 
in Arizona. The point of difference 
that caused a year’s postponement of 
action was the question of whether the 
domestic benefit companies should be 
investigated. 

National Life & Casualty in its June 
report shows about $20 million of in- 
surance in force, making this the lead- 
ing Arizona life company. The assets 
are about $500,000. The company under 
its benefit charter has been restricted 
to $3,000 life insurance per individual. 

Edward Jacobson is the vice-presi- 
dent of National L. & C.; Malcolm Bay- 
ley is vice-president; Robert C. Bo- 
hanan, Jr., is treasurer; and George B. 
Sharp is secretary. All are from Phoe- 
nix. 


New W.C. Law in N.J. 


Compensation Rating & Inspection 
Bureau of New Jersey has called atten- 
tion of companies to a law which be- 
came effective July 4 in that state. It 
provides that where the worker is 
reimbursed for medical, surgical or 
hospital services under a policy “se- 
cured by or on behalf of” the worker, 
the employer or his insurer is required 
to reimburse the insurer, corporation, 
or organization that paid the medical, 
Surgical or hospital services. 


Mort White on Own 


Morton V. V. White, formerly with 
the Kester local agency at Allentown, 
Pa., has opened his own office at 1142 





Hamilton street there, with Charles B. 
Patt, Jr., real-estate broker. Mr. White 
has been in the local agency field in 
Allentown 25 years and has been ac- 
tive in agency association affairs, hav- 
ing served as conference committee 
chairman for the Eastern Agents Con- 
ference for several years. 





More Insurance Men to 
Appear at House VA 


Coverage Hearings 


WASHINGTON—Besides_ Robert 
Crichton, appearing for American 
Life Convention and Life Insurance 
Assn. of America at the House veter- 
ans affairs subcommittee hearings on 
veterans’ hospitalization entitlement, 
the committee has listed for hearing 
representatives of Health Insurance 
Council, American Hospital Assn., and 
various medical, veterans and other 
organizations; also several government 
departments and agencies. 

The committee has already heard 
witnesses from American Medical 
Assn. and the American Legion. The 
big question involved is what to do 
about hospitalization of veterans suf- 
fering from _non-service-connected 
disabilities. Accident, health and hos- 
pitalization insurance people are con- 
cerned partly because of the agitation 
over veterans administration’s efforts 
to collect on policies for government 
hospital patients, and because of pro- 
tests against exclusion clauses of such 
policies applying with respect to gov- 
ernment hospitals. 

As the hearing progressed indica- 
tions grew that action on problems of 
VA medical care are likely to go over 
until next year, especially in view of 
the invitation of Rep. Kearney, chair- 
man of the subcommittee, that all vet- 
erans’ groups submit concrete recom- 
mendations on the issue after their 
fall conventions. 

Mr. Crichton also speaking for Bu- 
reau of A.& H. Underwriters, H.& A. 
Underwriters Conference and Life In- 
surers Conference, submitted a state- 
ment on _ hospitalization, in which 
American Mutual Alliance concurred. 

He explained general types of hos- 
pitalization insurance and their rela- 
tion to the veterans administration’s 
hospitalization program for non-serv- 
ice-connected disabilities. He discussed 
exclusion clauses in such policies. He 
said insurance buyers, particularly em- 
ployers and labor unions parties to 
group policies, “generally do not wish 
to have part of the group insurance 
premiums they have paid spent for 
claim payments to VA hospitals.” If 
such claim payments were made most 
hospitalization buyers would be dis- 
criminated against. 


Hail Writings May Set 
Record Despite Drought 


(CONTINUED FROM PAGE 1) 
exposing themselves to additional haz- 
ards, having broadened their coverages 
in several states. For instance, the 
named peril crop policy that was intro- 
duced several years ago in North 
Carolina is now being used in Tenne- 
ssee and Kentucky, and in the Dakotas 
there is the additional harvesting ex- 
pense allowance, and in two or three of 
the southwestern states there is a 
change on cotton to provide coverage 
on open cotton. 

The dry spring apparently will ex- 
tend the harvesting time on most crops 
about two weeks. In the Dakotas there 
was a good deal of despair at the 
beginning of the year, but the rain 
came just in time and now they have 
a record crop there. 

. e — 

In Iowa the latest report is that 73 
out of the 99 counties in the state have 
had hail losses. It hailed five days in 





May and 21 days in June in that state. 
Indiana has had enough hail so that not 
much, if any, money will be made 
there. In Nebraska there was a bad 
storm in the southwestern part of the 
state that traveled south and east and 
hit 456 townships; but even so, there 
is a chance of a profit. 


Mittendorf to North 


British in Montana Field 


R. Eugene Mittendorf has been ap- 
pointed state agent in Montana for the 
North British group. He will succeed 
Malcolm McLelland who is resigning 
to enter the local agency business. 

Mr. Mittendorf entered insurance in 
1946 with Great American at San 
Francisco, and was later transferred to 
Montana as special agent. For three 
years he has been with the Bennett 
agency at Bozeman, Mont. He will 
make his headquarters at Helena. 








Am. States Enters Va. 


American States has been licensed in 
Virginia and has entered into a con- 
tract with Virginia Motor Club. 


Factory Mutuals 
Bar Assessments 


The policies of the member compan- 
ies of Factory Mutual group commenc- 
ing Sept. 1 will be nonassessable by 
their terms. This will be applicable to 
both new and outstanding policies. 
Heretofore the Factory Mutual policies 
have always been assessable up to five 
times the deposit premium but, of 
course, no assessment has ever been 
levied. 


Flink Named Dradnats’ 


Secretary, Gen. Manager 

Martin Flink, Jr., who has been with 
Dradnats at Chicago for two years, has 
been elected a director, secretary and 
general manager of the agency which 
is identified with Standard Oil of Indi- 
ana. He replaces Frederick J. Scott, 
who died recently after holding these 
positions for 15 years. A graduate of 
Worcester Polytechnic, Mr. Flink was 
formerly with Factory Insurance Assn. 
in the eastern regional office from 1946 
to 1951. 








SUMMER 


| Summer is the season for gala local events 
| including carnivals, rodeos, fairs, circuses, exhi- 
bitions, picnics and outings, athletic events and 


festivals. 


dampening the proceedings. 








We can furnish the liability coverage required 
by the sponsors and operators of such affairs. 
We can also arrange insurance against rain 
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CONVENIENT 
SERVICE WORLDWIDE 


CHICAGO 
175 W. JACKSON BLVD. 


NEW YORK 
32 CLIFF ST. 


LONDON 
KING WILLIAM STREET 
HOUSE, ARTHUR ST 


DENVER 
1615 CALIFORNIA ST. 


PHOENIX 
4727 N. CENTRAL AVE. 


LEXINGTON, KY. 
601 CENTRAL BANK BLDG. 





ATLANTA 
509 CHAMBER OF COMMERCE BLDG. 
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CONSULTANTS AND INTERMEDIARIES 


“WE ARE WHAT WE DO” 



















valuable cargoes away . . . 


WARNING 


NOT UNDER 
DRIVER'S CONTROL . 





IF YOU KNOW OF ANY TWO-HEADED 
TRUCK DRIVERS... Don’t Read This Ad! 


The two-headed driver can eat and watch the truck too . 
the driver with only ONE head leaves his loaded truck unprotected, even 
for a cup of coffee, you and your shipper-assureds buck the hijack hazard. 


. . but every time 


These days cargo thieves are simply driving 
that is, unless they 
are protected by BABACO burglar alarms 
Write us today for full information on how 
to improve the risk with BABACO! 


BABACO ALARM SYSTEMS, INC. - NEW YORK 14, N.Y. 


Effective Burglar Alarm Protection in Transit by Truck Since 1931 
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Frustrating the Welfare Fund 5 Percenters 


Superintendent Bohlinger’s investi- 
gation of racketeering in connection 
with welfare funds in New York is a 
wholesome move. The issue has been 
agitated by an article in The New York 
Times and public attention is going to 
be focused on this matter. It is well to 
get the atmosphere cleared and that 
the investigation should do. 

The amounts involved in these wel- 
fare funds are enormous and they are 
continuing to increase. There seems to 
be no end in sight. There are great 
temptations involved. 

These huge sums administered in 
committee or lodge fashion offer temp- 
tations and if little by little practices 
that depart from the highest standard 
of trusteeship should be permitted to 
become established and get recognition 
and become labeled as “legitimate 
graft,” so to say, there could develop 
such a labyrinth of pay-off stations 
that when the inevitable expose came 
there would be a scandal that would 
would rock the insurance business 
along with those responsible for ad- 
ministering the welfare funds. 

We think that Mr. Bohlinger’s inves- 
tigation will establish that to an over- 
whelming extent these transactions are 
cleanly handled, but in any event the 
investigation will serve as a warning 
to welfare fund 5 percenters. 

Investigation will probably show 
that the mail line insurance companies 
have been policing this business in 
commendable style. It may be found 
that the obnoxious practices are far 
less prevalent than they were a couple 
of years ago. For instance, the com- 
panies are thoroughly hep to the sys- 
tem of rolling over cases so that the 
broker can always get first-year com- 
missions with which to take care of 
the 5 percenters. 


Up until a couple of years or so ago, 
and especially in New York, some bro- 
kers were shopping all the time, offer- 
ing big cases with good loss ratios to 
companies, handing these around on a 
silver platter. The motive was practi- 
cally always to get a new first-year 
commission so as to have enough mar- 
gin to pay administrative fees, or what 
have you, to those that controlled the 
line. It is increasingly difficult for 
brokers to roll the cases over these 
days and the main line companies, par- 
ticularly, won’t lend themselves to 
such schemes. So long as the renewal 
commission scale is all that is payable, 
there isn’t too much available to spread 
among pay-off stations. 

There is some suspicion when ad- 
ministrative fees of, say 5%, are al- 
lowed. On the very largest cases, the 
insurance companies’ administrative 
costs run between 1 and 2% and when 
the bookkeeping and other administra- 
tive work is left to the trustees an al- 
lowance of more than that may very 
well constitute an over-payment. This 
might not mean that money was ac- 
tually going into undeserving hands, it 
might merely be a matter of financing 
some empire-building; that is, creating 
jobs for those in the management cir- 
cle to have at their disposal. But even 
so, that kind of thing is inappropriate 
and falls short of the highest trustee- 
ship ideals. 

We feel confident that there is no 
scandal so far that will jeopardize the 
continuance of these plans in their 
present form and in the private enter- 
prise framework and that is the best 
time to have such an investigation. Mr. 
Bohlinger deserves praise for under- 
taking this and the fullest kind of sup- 
port in getting to the bottom of mat- 
ters. 


Measuring Competition inIdaho 


The findings and conclusions of 
Commissioner O’Connell on the state of 
competition in casualty and surety in- 
surance in Idaho is of wide signifi- 
cance. In comparison with many of 
the other states that have the all-in- 
dustry type of regulation, Idaho has 
a peculiar law. It requires the commis- 
sioner to review annual statements 
every two years (and make what 
further review he deems necessary) to 
determine the competition question for 
these lines. 

In essence, Commissoner O’Connell’s 
findings and conclusions were that 
reasonable competition exists in all as- 


pects of these fields. 

Thus the law, which reflects an ap- 
proach to regulation that is substantial- 
ly different from that in most other 
jurisdictions, provides its first meas- 
urement of competition. In view of the 
struggle between differing philosophies 
in the business to fix the legalistic 
rules that should govern competition, 
Mr. O’Connell’s conclusions become es- 
pecially interesting. 

He found that significant differences 
in underwriting policy and practice ex- 
ist among insurers writing casualty 
and surety in the state, and similar dif- 


incidental to the insurance transac- 
tion, including investigation and ad- 
justment of claims and losses, the pro- 
tection of defense, risk inspection and 
safety engineering. These differences, 
the commissioner determined, form an 
integral part of the competition for in- 
surance business in the state. 

There is open entry into the casualty 
insurance market for any insurer de- 
siring to conduct business in the state. 
Buyers have freedom of choice in ob- 
taining coverage suited to their needs. 
Some insurers use qualified insurance 
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facilities, he concluded. Reasonable 
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lated services exist among insurers, 
A different atmosphere prevailed 
when the all-industry bill was fash. 
ioned and adopted in many states; in. 
surers were much closer to the forme 
ways of doing business. They were al- 
so quite a ways from what exists to. 
day, a period of real and increasing 
competition, with all basic philoso. 
phies, including that of the agency sys. 
tem, being examined and reexamined, 
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James S. Kemper, chairman of Lum- 
bermen’s Mutual Casualty and affili- 
ated enterprises, was guest of honor at 
a reception in Washington after being 
sworn in as ambassador to Brazil. The 
Kempers are sailing July 23. Hosts at 
the reception were his brother, Mark 
Kemper, treasurer, and W. H. Heineke, 
vice-president of L.M.C., and E. G. 
Hitt, president of Associated Mutuals 
of Atlanta. 


R. L. Maclellan, president of Provi- 
dent Life & Accident, was honored by 
company officials 
and employes at 
the home office on 
his completion of 
25 years with the 
company. Mr. Ma- 
clellan joined 
Provident L. & A. 
in 1928 following 
his graduation 
from Dartmouth 
College. He was 
promoted to as- 
sistant wice-presi- 
dent in 1932; and to 
vice-president two 
years later. After service in the army, 
in which he attained the rank of lieu- 
tenant colonel, he rejoined the com- 
pany and in 1952 became president. 





R. L. Maclellan 


Albert Vogt, deputy U. S. manager of 
Zurich, and Mrs. Vogt, have gone to 
Switzerland for a vacation. They are 
both natives of Switzerland and have 
many friends and relatives to see. They 
made the trip by air and will be gone 
about two months. 


Vincent S. McKerrow, president of 
Griffiths, Tate, Ltd., Chicago, has re- 
turned to his desk after a month’s va- 
cation with his family on the west 
coast where they traveled more than 
7,000 miles. 


Preston T. Kelsey, who retired in 
1929 as U. S. manager of Sun, has gone 
from his winter home at Southern 
Pines, N. C., to San Francisco to be 
with his son, Preston T. Kelsey, Jr., 
who is Pacific Coast manager of Marsh 
& McLennan. The latter’s home is at 


ferences exist as to necessary servicesHillsboro, Cal. There are two grand- 
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sons, the eldest of whom just gradu- 
ated from Dartmouth. Mr. Kelsey is! 
accompanied by his daughter, Laura 
Kelsey. They stopped enroute at Win- 
netka, Ill., to visit another daughter, 
Mrs. R. A. Aishton. 


Mortimer E. Sprague, vice-president 
and secretary of Home, recently re- 
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turned by air from a tour of England 


and Scotland. While in England he at- | 


tended the coronation of Queen Eliza-| 
beth. 

Irvine G. Chase, who has headed his 
own local agency at Nashville since 
1887, is back at his desk after a slight 
illness and is preparing to celebrate 
his 87th birthday. 

The New York Times July 12 carries 
a story and picture of Harold V. Smith, 
president of Home, in the feature de- 
partment, “Along the Highways and 
Byways of Finance”. The article points 
out that Mr. Smith started as a sales- | 
man at $25 a month with Victor Talk- 
ing Machine Co. of Camden. His job 


was to tour the country to demonstrate | 


and sell the new machine. After the 
president of Franklin Fire happened 
to attend one of his demonstrations, 
he switched to the insurance business 


at $40 a month with a promise that he | 


would be transferred eventually to the 
production end of the business. In 1937 
he became president of Home, which 
at that time had assets of $187 million 
compared with close to $400 million 
today. 


Carl Pearson, special assistant to Su- 
perintendent Bohlinger of New York, 
with his wife and three children is 
on a Chicago vacation. Both Mr. and 
Mrs. Pearson’s parents reside there 
and this is familiar territory to him 
as he was with the old Chicago Jour- 
nal of Commerce, handling insurance 
editorial work. 


The testimonial gathering at Denver 


for Luther Allen Beck took the form | 


of a humorous meeting at which stock 
certificates were issued for Semantics 
Insurance Co. Heretofore, this com- 
pany that was conceived during an in- 
surance course given at Denver uni- 
versity by Charles W. Schoelzel, Jr. of 





Howard J. Burridge, President. 
Louis H. Martin, Vice-President. 
Joseph H. Head, Secretary. 

John Z, Herschede, Treasurer. 

420 E. Fourth St., Cincinnati 2, Ohio. 





ATLANTA 38, GA.—432 Hurt Bldg., Tel. Walnut 


9801. Carl E. Weatherly, Jr., Southeastern 
Manager. 

BOSTON 11, MASS.—207 Essex St., Rm. 421, 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- 


land Manager. 

CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 


CINCINNATI 2, OHI@—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 
Directer; George C, Roeding, Associate Man- 
ager; George E. Woehigemuth, News Editor; 
Arthur W. Riggs, Statistician. 
DALLAS 1, TEXAS—708 Employers Insurance 
Bldg., Tel. Prospect 1127. Alfred E. Cadis, 
Seuthwestern Manager, 

DETROIT 26, MICH.—1102 Lafayette Bldg., 
Tel. Woodward 3-2826. A. J. Edwards, Resident 
Manager. 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 


MINNEAPOLIS 2, MINN.—558 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J, Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 


1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 








OMAHA 2, Tei. 
Atlantie 
Manager. 
PHILADELPHIA 9, PA.—123 S. Broad Street 
Room 1127, Tel. Pennypacker 5-3706. E. H 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bldg 
Tel. Court 1-2494. 

SAN FRANCISCO 4, CAL.—507 Flatiron Bldg 
Tel. Exbrook 2-3054. F. W. Bland, Pacific 


NEBR.—610 Keeline Bldg 
3416. Richard F. 


Coast Manager. 
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the Van Schaack agency, has been re- 
garded as a mutual. Mr. Beck, who 
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marks of the various companies could 
be bettered. As a result, there were de- 
veloped some breathtaking policies for 
the Semantics Insurance Co., the first 
ones making their appearance at the 
meeting of Colorado Assn. of Insurance 
Agents in 1951. Mr. Beck has been the 
president and sole executive officer of 
this company and at the recent gather- 
ing it was converted into a stock com- 
pany and the stock certificates carry 
forward the eye appeal idea in splen- 
did style. E. W. Patterson, assistant 
Pacific Coast manager of National Fire, 
was toastmaster and there was a siz- 
able delegation of local agents and 
National Fire field men on hand. 


Hugo LaRue, secretary of America 
fore in the western department, is on 
a vacation with Mrs. LaRue, at Lake 
Worth, Fla. 


Urban M. Lelli of Chicago, secretary 
of Phoenix of Hartford, is scheduled to 
give an address at the convention of 
Wyoming Assn. of Insurance Agents at 
Cheyenne Aug. 24, and of New Mexico 
Assn. of Insurance Agents at Santa Fe, 
Sept. 11. Between times he intends to 
have a western vacation. 








E.C. No.3 N.H. Form Seems 
to Be Stalled There 


There has been no further adoption 
of extended coverage endorsement 
No. 3 as approved some time ago in 
New Hampshire. This is the only state 


_| in which the form is authorized. The 


form, used for superior risks, mostly 
sprinklered properties, has a number 
of desirable features, one of which is 
to include in the single endorsement 
both direct and indirect coverages, 
whereas formerly the indirect cover- 
ages called for another endorsement 
plus a premium charge. However, full 
cover insurance to value is mandatory 
with the N.H. form, including on 
sprinkler leakage. It is this last feature 
to which insured and others objected. 
Most insured, it is said, would not go 
for full cover sprinkler leakage. 

As a consequence, the revision in 
New Hampshire has proceeded no fur- 
ther. Ways of making the cover palat- 
able to buyers are being discussed. One 
suggestion is to give away the sprin- 
kler leakage insurance, which, it is 
said, the factory mutuals do. Sprinkler 
leakage premiums over the country 
only run to $77,666,000 (in 1952), and 
some of those in the business felt this 
amount involves too much expense to 
justify handling. 


DEATHS 


HORACE G. CORELL, 45, special 
agent for Home and formerly with 
Michigan Inspection Bureau at Grand 
Rapids for 14 years, died after a brief 
illness. He had undergone an explora- 
tory operation three weeks ago which 
revealed a malignant condition that 
could not be arrested. Mr. Corell was 
the only son of Horace B. Corell, for- 
mer deputy commissioner and acting 
Michigan commissioner for a time. 


ERNEST B. DUNNING, who during 
his active insurance agency years in 
Duluth was one of the most promi- 
nent organization men in the state, 
died at Altadena, Cal., after a long 
illness. He disposed of his interests in 
the Dunning & Dunning Co. agency in 

















ERNEST B. DUNNING 


1946 and moved to California. His age 
was 71. He was born at DuBois, Pa., 
and was one of the pioneer settlers at 
Hibbing, Minn. He was office manager 
for Itasca Mercantile Co. before going 
to Duluth to enter the local agency 
business with his brother, Clarence H. 
Dunning, who now resides at Santa 
Monica, Cal. They founded the agency 
in 1907. Ernest Dunning was the pres- 
ident of Minnesota Assn. of Insurance 
Agents, Duluth Underwriters Assn., 
Minnesota Arrowhead Assn., Duluth 
Chamber of Commerce, and at one 
time was a director of N.A.I.A. 
Dunning & Dunning are general 
agents for Aetna Casualty in north- 
ern Minnesota and northern Wisconsin. 


FRED WELMERS, 52, of the Wel- 
mers & Koets agency, Grand Rapids, 


Mich., active in the insurance field 
there for 25 years, died. He had suf- 
fered from bulbar palsy for more than 
a year. 


JAMES IRA COLLINS, 88, partner 
in the Wolf-Collins agency at Chicago 
for 15 years before his retirement in 
1947, died at St. Francis hospital, Ev- 
anston, Ill. He entered the business in 
1900 with LeMay & Co., Chicago agen- 
cy, and joined the Wolfley-Steffen 
agency in 1923. 


R. B. INGENTHRON, who operated 
his own local agency at Topeka, died 
unexpectedly from a heart attack. 


MRS. J. H. JOHNSON, mother of O. 
Shaw Johnson, who is a former presi- 
dent of National Assn. of Insurance 
Agents, and who was the widow of 
J. H. Johnson, former Mississippi in- 
surance commissioner, died at her 
home at Clarksdale, Miss. She had re- 
sided there 57 years. 

WILLIAM H. PERKINS, 63, Bay City, Mich., 


local agent, died unexpectedly of a heart 
condition. 


JAMES S. WILLARD, local agent at Green- 
ville, N. C., died there. 


FRANK J. MEYERS, 85, veteran Milwaukee 
agent, died at a home for the aged after a 
lingering illness. He was one of the early 
presidents of Milwaukee Board of Fire Under- 
writers. In recent years he was with the 
Blatz-Kasten Co. agency. 








Embezzler’s Theme Song 
Leaves Mo. Judge Cold 


ST. LOUIS—Kenneth B. Jackson, tel- 
ler of Jefferson Bank & Trust Co., was 
sentenced to serve three years in pris- 
on when he pleaded guilty to a charge 
of embezzlement in connection with a 
shortage of $91,973 in his accounts. The 
sentence was imposed by Federal 
Judge Rubey M. Hulen. The judge com- 
mented that granting of probation to 
Jackson would be “an open invitation 
to others to do the same thing.” Jack- 
son’s attorney had pleaded for lenien- 
cy because his client began taking the 
money from savings accounts of the 
bank during the 1930’s to help support 
his wife and child since the salary then 
was only $80 a month. Jackson, who 
had been a teller for the bank over a 
period of 30 years, was being paid only 
$285 a month when his discrepancies 
came to light a month ago. 

Responding to this plea, Judge Hu- 
len said: “The pleading of low income 
always comes out in cases of defend- 
ants who worked for financial institu- 
tions. 

“T don’t know if this man is crim- 
inally inclined. He doesn’t look like a 
criminal, but he has been taking mon- 
ey over a 20-year period.” 

American Auto now has the bond, 
but Continental Casualty, which was 
on the risk until last February, will 
be caught for the lion’s share of the 
loss. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 So. La Salle St., Chicago, July 14, 1958 






























Div. Bid Asked 
Aetna Casualty ..... 3.00* 111 113 
Aetna Fire .... 2.40 51% 53 
Aetna Life ......... 2.50* 71% 73 
American Alliance ........ 1.60 32 334% 
American Equitable .... 1.50 30 32 
American Auto cece 2.00 47 49 
American, (N. J.) . 1.10 25 26% 
American Motorists .40 12% 13% 
American Surety ... 3.00 61 63 
ae 1.40 33 34% 
Camden Fire ............ o 21% 22% 
Continental Casualty .... 2.50* 7T% 19% 
Crum & Forster Com. .. 1.60 451%4 47 
Federal . 60 23% 24% 
Fire Association 3.00 63% 65 
Fireman’s Fund ..... 1.60 55 56% 
Firemen’s (N. J.) . .90 241 2544 
General Reinsurance 1.60 37 384, 
ee I sa 2.00 59 61 
Globe & Republic 2... .80 16% 17% 
Great American Fire ...... 1.60 354% 37 
Hartford Fire ..... 3.00 151 153 
Hanover Fire ..... 1.80 38% 40 
Home (N. Y.) 2.00 39 40 
Ins. Co. of No. Am 2.25* 83 85 
Maryland Casualty .......... 1.20 25 26% 
Mase. Bonding ccccccccccece ecccecee 2312 2414 
National Casualty .......... 1.50* 28 Bid 
National Fire ......... 2.60 61% 63 
National Union ..... 2.00 39 40% 
New Amsterdam C 1.50 43 45 
New Hampshire ... 2.00 4212 44 
North River ......... 1.20 2842 29% 
Ohio Casualty .........ccccccsee 1.55* 61 64 
Phoenix, Conn. on... 3.40 90 92 
Len 1.50* 27% 284% 
St. Paul F. & M. .... .85* 31% 33 
Security, Conn. .... 1.70* 33% 35 
Springfield F. & M. 2.00 4642 48 
Standard Accident .. i 44 45% 
Travelers 727 735 
US. FL &G 58 60 
U. S. Fire 37 39% 


*Includes extras. 








New Personnel Chief for 


Continental Companies 


William H. Thompson has joined 
Continental Casualty and Continental 
Assurance as director of personnel in 
the home offices. He resigned as direc- 
tor of personnel for General of Seattle. 
Prior to that he was in charge of em- 
ploye relations for Hartford Accident. 
He attended Syracuse university, Cor- 
nell and Trinity. 





Bean in New Cleveland Post 


Robert H. Bean, who was formerly 
agency supervisor for Aetna Casualty, 
has joined the Hamilton & Thorsen 
agency at Cleveland. He is a graduate 
of University of Chicago and attended 
Harvard graduate business school. 





General Adjustment Bureau has ap- 
pointed Alvin W. Anderberg as resi- 
dent adjuster at The Dalles, Ore. Prior 
to joining G.A.B., Mr. Anderberg has 
had experience in the automobile and 
repair sales business. 





A new building that is going up at 
Albuquerque has been called the 
Insurance building, and according to 
the real estate agent it has been rented 
mostly to insurance concerns. It is at 
610 Gold avenue, N. W. 





Chicago Branch 
ARTHUR W. PETERSON, 
Branch Manager 


VICTOR A. HANSON, 
Special Agent 


ROBERT W. ZOBAC 
Special Agent 
1310 Third Ave., S.W. 


Waverly, lowa 





a We invite Agency inquiries 


STANDARD—UNIFORM 


WEST BEND MUTUAL FIRE INSURANCE COMPANY 


(SINCE 1894) 
(Home Office) 
WEST BEND, WISCONSIN 
UNEXCELLED nilinnte sanae AN AGENCY 
SERVICE ae COMPANY 


PAUL G. KASHEFSKA 
Special Agent 
3621 E. Williams St., Rd. 


Decatur, Ill. 


in Minois—Indiana—lewa—Minnesota— Wisconsin. Certain territories for Agency representation 


JAMES P. DUNN 
Special Agent 
5774 E. 30th 

Indianapolis, Ind. 


PREFERRED RISKS 


SAMUEL T. TAYLOR 
State Agent 
483 W. Lynhurst Ave. 
St. Paul 4, Minn. 


NON-ASSESSABLE POLICIES 


Suite 301-302-303 
6349 N. Clark St. 
Phone: BR 4-9500-1 
Chicago, Ill. 


JOHN RYERSON 
Special Agent 
2511 E. Belleview PI. 


Milwaukee, Wisc. 
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Consumer Prices Up 91%; 
Casualty Rates Up Only 31% 


(CONTINUED FROM PAGE 1) 
marked upturn since 1949 in claim fre- 


The increase in hospital costs over 
the past decade and the marked rise 
in the size of verdicts rendered in lia- 
bility suits during the same period have 
helped to raise the average cost of 
claims for bodily injuries. Charges for 
hospital care rose 180%, it was ex- 
plained, and the average verdict for 
the plaintiff in liability suits in New 
state, for example, increased 
132% in this period, while jury awards 
in other areas have followed an up- 


26 
quency. 
Rates—$15 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P.M. 
Friday in Chicago office—175 W. Jackson Blvd. Individuals placing ads are requested to make 
payment in advance. 
THE NATIONAL UNDERWRITER 
AVAILABLE— IF YOUDON’TDRINK =| York 
State Manager opening available for Illinois 
ALL-AROUND INSURANCE with progressive, fast-growing company writing 
ABILITY auto insurance for total abstainers only. Job 


AC PC U with personality and know- 
how would like to join an agency or 
company. 

An experienced producer of fire and 
casualty with a background in accounting 
and engineering that sells business inter- 
ruption. A good knowledge of company 
and agency operation with a practical 
viewpoint. 

Know credit life and accident and health 
and finance company methods. 


My goal is permanency and an oppor- 
tunity to participate. My preference is the 
Chicago area. Address T-55, The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 


involves field work, g t+ of company's 
small Chicago branch office, and complete re- 
sponsibility of Illinois production. Good salary 
plus incentive plan. . . . Applicant must be 
a total abstainer and should have previous ex- 
perience in the auto field. Address Preferred 
Risk Mutual Ins. Co., 208 So. LaSalle St., Chi- 
cago, Illinois. 














CLAIMS MANAGER 
FOR AN OHIO MUTUAL 
CASUALTY COMPANY 


Must have legal training, managerial and 
field adjusting experience. Salary open. 
Please give age, education and experience. 
Our employees know of this ad. Write to 
Box T-59, c/o National Underwriters, 175 
Jackson Blvd., Chicago 4, Illinois. 








TEXAS STATE AGENT 
AVAILABLE 


Experienced fieldman residing in Dallas. Ex- 
oat following many stock company agents. 
Prefers connection earnings based on percentage 
of production plus contingent. Company already 
entered or to be entered. Excellent record and 
reputation. Experienced underwriter also. Will 
furnish A-| references. Replies kept confidential. 
Married with family. Address T-5!1, The National 
Underwriter Co., 175 W. Jackson Bivd., Chicago 
4, Wl. 








TRAINING SUPERVISOR FOR 

A LEADING MIDWEST CASUALTY 
INSURANCE COMPANY 
If you are a second man in the training pro- 
gram for some good insurance company and 
wish a promotion or if you are the training 
director in an insurance company and would 
like to increase your salary, write to Box T-60, 
The National Undewriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 





ADJUSTERS 


Leading multiple line greup offers unusual 
opportunity for men experienced in adjust- 
ing fire and windstorm losses. 
Good advancement possibilities. Cook 
County Territory. Excellent company bene- 
fits. 5 day week. 
Cell er Write 
Mr. W. J. Horan 
120 S. La Salle St. 
Telephone Ct: tral 6-8570 


Room 1113 
Chicage 3, Ili. 





AGENCY GIRL 


to take charge of policy writing in modern four 
girl two man air conditioned office. Please 
write us fully by air mail. 


Haskins and Love, Inc. 
P. O. Box 2416 
Ft. Lauderdale, Florida 














GENERAL AGENCY 
WANTED 


Casualty and Fire insurance Company General 
Agency wanted by Old established Agency in 
Denver, Colorado. Write box T-57, The National 
Underwriter Co., 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 


WANTED 

CASUALTY SPECIAL AGENT 
By old responsible C Ity Company, Young 
Man with some casualty field and underwriting 
experience in Midwest eperating frem Des 
Meines. Right man can make excellent future 
fer himself. Address P-48, The Natienal Under- 
writer, 175 W. Jackson Blvd., Chicago 4, II. 




















BOOKKEEPER—FEMALE 


Chicago casualty branch office. Excellent 
opportunity. Attractive salary. 
Miss Barry 
General Accident Ins. Co. 
Room 1920 Board of Trade Bldg. 
Chicago 4, Ill. WaAbash 2-5463 


AUTOMOBILE UNDERWRITING MANAGER 


This is an exceptional opportunity for @ tep- 
flight man capable of assuming management 
of growing automobile department for @ large 
and successful multiple line Capital Stock Com- 
pany. Midwest location. Address T-26, e Na- 
tional Underwriter Company, 175 W. Jackson 
Blvd., Chicago 4, Ill. 








ward trend. 

The rise in the average cost of P.D. 
claims was attributed to the effect of 
inflation and other factors. New auto- 
mobile prices and the costs of car re- 
pairs have increased 150%. 

While rates for general liability in- 
surance showed a rise averaging 
35%, it was pointed out that some cov- 
erages in this line were priced below 
and others above the prewar level. 
Rates for owners’, landlords’, and ten- 
ants’ liability and elevator liability in- 
surance, it was shown, rose above the 
prewar level, while manufacturers’ and 
contractors’ liability and product lia- 
bility rates declined below the prewar 
level. 

“Of course, inflation—higher hospital 
costs, medical expenses, jury awards, 





SPECIAL AGENT 


Large casualty company seeks services of an 
experienced special agent for responsible posi- 
tion. Headquarters Nashville. Write stating age, 
experience, 3 personal references, salary de- 
sired. P. O. Box 281, Wall St. Station, N. Y. 
' 0. 7. 








APPRAISER 


Large insurance company seeks services of ex- 
perienced appraiser, knowledge of rating sched- 
ules essential. Insurance company or inspection 
bureau experience preferred. Limited travel. 
Send a complete résumé including work history, 
3 personal references and salary desired. P. O. 
Box 281, Wall St. Station, N. Y. 5, N. Y. 








BONDING — SPECIAL AGENT 


Large insurance company seeks the services of 
an experienced bonding underwriter to train as 
special agent. Some travel through New Eng- 
land & Penna. Salary $5,500. Send complete 
résumé including age, education, experience, 3 
personal references. P.O. Box 281, Wall St. Sta- 
tion N. Y. 5, N. Y. 








BOND MANAGER 
AVAILABLE 


middle forties—25 years’ experience with compa- 
nies and agency. Excellent references available 
Address T-63, The National Underwriter, 175 W 
Jackson Blvd., Chicago 4, Ml. 








WANTED 


Young insurance man to join a successful local 
agency in lowa town of twenty-five to fifty thou- 
sand population, with view to becoming partner. 
Casualty training desirable but not required. 
Replies confidential. Address T-52, The National 
— Co., 175 W. Jackson Blvd., Chicago 


4, 








PUBLICATION EDITOR FOR 

LARGE INSURANCE COMPANY 
A well-known midwest insurance company is 
looking for a man to handle the editing of 
their company magazine and assist with some 
advertising work. If you feel you qualify apply 
Box 1-6) The National Underwriter Co., 175 W. 
Jackson Bivd., Chicago 4, Ill. 


ASSISTANT MANAGER 
FIDELITY ANB SURETY DEPARTMENT 


Opportunity In Home Office for man experienced 
in Fidelity and Surety underwriting. Willing to 
consider man having Fidelity underwriting ex- 
perience only. State age, education, experience 
and salary desired. Address: AMERICAN IN- 
DEMNITY CO., P. O. Box 1259, Galveston, Texas. 











FIRE FIELDMAN 
AVAILABLE 


Former multiple line fieldman would like oppor- 
tunity to specialize in fire insurance. Large or 
small company inquiries welcomed. Will travel 
extensively. Now located Cincinnati, Ohio. Avail- 
able immediately. Address T-62, The National 
arener Co., 175 W. Jackson Blvd., Chicago 








WANTED 
CASUALTY SPECIAL AGENT 


Between thirty and forty years of age to de- 
velop sections of Ohio for Ohio stock full 
writing casualty company. Should have good 
agency a i Salary discussed at interview. 
Address 1-54, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, III. 











AVAILABLE 
Supervising Casualty and Bond Underwriter. 
Age 42. Desires situation with agency. 
Available on short notice. Address T-50, 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 








WANTED 
INSURANCE AGENCY 
Agent, age 33, with 7 years successful experience 
in insurance agency selling all lines, desires 
opening in an agency. Would prefer to buy, 
or acquire ownership within few years. Replies 
strictly confidential. Address T-56, The National 
— Co., 175 W. Jackson Blvd., Chicago 
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Leslie said. 
During the war, the crime rate de. 
clined and burglary rates were re. 
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duced, dropping finally in 1945 to a require 
point almost 15% below the prewar) ow ser 
level. But with the end of the war).ie and 
the crime rate started to climb again| nines s 
and rates rose accordingly. Neverthe-| ating 


less, at the close of 1952, the country. 
wide average rates were still 2% be. 
low the prewar level. 

The 26% increase in boiler and ma- 
chinery rates over the prewar level 
was attributed to a number of factors, 
including inflation. Inspection costs, it 
was said, take a large part of the in- 
surance premium dollar and these costs 
have increased. Higher labor and ma- 
terial costs have also tended to in- 
crease the amount of extra expense 
paid for repair work—frequently in- 
volving overtime pay schedules—in of- 
der to prevent business stoppage or re- 
duce its duration. 

Glass rates pursued a fairly even 
course from 1939 to 1946, but in No- 
vember of 1946, the Office of Price 
Administration relinquished controls 
over glass prices and the cost of re- 
placement began to increase steadily 
and sharply, according to the study. 
Since 1946, replacement cost of glass 
in the New York metropolitan area, for 
example, increased 90%, which meant 
that a glass replacement job that cost 
$100 under OPA controls cost $190 in 
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1952. Inasmuch as glass rates are di- 
rectly related to replacement costs, the 
rise in prices had the effect of increas- 
ing the countrywide average rate to 
89% above the prewar level. 





Additional Restrictions on 


Adjusters Lose Out in Pa. 


HARRISBURG, PA.—A strong lobby 
of Philadelphia adjusters went into 
action in the Pennsylvania house and 
defeated a bill unanimously passed by 
the senate to prohibit fee splitting and 
ban licensing of adjusters with interest 
in agencies. 

Under terms of the bill, the insur- 
ance department would have been pro- 
hibited from issuing licenses to ad- 
justers and adjusters’ solicitors if such 
individuals were “interested in or re- 
ceiving any profit from any fire or 
casualty insurance agency or insurance 
brokerage business.” 

At present the law on licensing ad- 
justers and their solicitors is that they 
are to receive no profit or hold no in- 
terest in any salvage or similar busi- 
ness. 

Another section that would have 
prohibited fee splitting for procuring 
the adjustment or investigation of 
claims had been amended to exempt 
payment to attorneys, accountants of 
other public adjusters for services 
rendered. 


Wolf, Collins & Co. Expands 


The Wolf, Collins & Co. agency at 
Chicago has been appointed to repre 
sent Schiff, Terhune & Co. of New 
York, handling direct accounts only. 
Wolf, Collins & Co. has moved into 
larger offices in the Insurance Ex- 
change building. Its president, Walter 
J. Wolf, in September will celebrate 
his 25th insurance anniversary. 








Name Lipman Ind. Manager 


The Ray Marcus agency in Cleve- 
land, which represents United of Chi- 
cago exclusively in four states, has 
named Albert J. Lipman as manager of 
the newly formed Indiana agency at 
2264 Meridian street, Indianapolis. Mr. 
Lipman has several years of insurance 
experience, including company service. 
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BM Brings Out New 


-Between Calculator 


NEW YORK—IBM has introduced a 
mew commercial electronic decimal cal- 
culator for accounting and computing 
requirements in areas between those 
mow served by its giant brain type de- 
vice and the widely used smaller ma- 
chines such as the 604 electronic cal- 
culating punch and the card-program- 
med calculator. 

The new machine is the magnetic 
drum calculator, combining one of the 
advanced memory devices and the 
stored program concept of IBM’s big 
701, with new high speed reading capa- 
city in conventional punched card 
equipment to achieve a powerful data 
processing machine for commercial and 
engineering requirements. It has a 
large capacity but is designed to permit 
easy problem preparation and opera- 
tion. It is able to check the accuracy 
of its answers. 

Typical application of the new cal- 
wiator is simultaneous compttation of 
insurance premiums and of required 
reserves. In addition to its large nu- 
merical capacity, the calculator fea- 
tures a “table look-up” operation which 
facilitates the automatic searching of 
rate tables such as they occur in utili- 
ties, life and casualty insurance, trans- 
portation and other fields. 


Baker Honored on 50 Years 








Company directors, business associ- 
fates, and the entire personnel of the 
home office of Lumber Mutual Fire of 
Boston honored Thomas E. Baker, 


president, on the occasion of his 50th 


anniversary with the company last 
week. Mr. Baker became executive sec- 
retary in 1935, executive vice-president 


and manager in 1945. He was elected 
president in 1948. 


Terwilliger, Westerfield 
Shifted by Aetna Fire 


Aetna Fire has transferred S. R. Ter- 
williger, state agent at Toledo, to Mil- 
waukee as state agent. He replaces 
Paul F. Schrage, who recently went 
with a Milwaukee agency. 

Jack M. Westerfield, who has been 
special agent in northern Wisconsin, 
has been promoted to state agent and 
assigned to the Toledo territory replac- 
ing Mr. Terwilliger. 

Mr. Westerfield served in the air 
force during the war and started his 
insurance career as an aircraft loss ad- 
juster. He was with a local agency in 
Indiana before joining Aetna at Wau- 
sau. 





Customer Account Analysis 
Institute Slated at Billings 


What is called a Customer Account 
Analysis Institute is being held at Bil- 
lings, Mont., July 30 with M. L. Burg,, 
vice-president of Billings Board, as 
general chairman. Eugene A. Toale, 
director of education of N.A.I.A., will 
lead the discussion on what is customer 
account analysis, methods for improv- 
ing customers’ protection, steps in 
making the survey, designing the in- 
surance program, preparation and pre- 
sentation of the report, protecting the 
capital structure and suggested sys- 
tems by agency size. At the luncheon 
Mr. Toale will present certificates to 
those who completed the N.A.I.A. edu- 
cation courses at Billings. 





Joseph H. Wilson, secretary of Home, 
who flew to London to attend the coro- 
nation and visit points in England and 
France, returned to New York during 
the past week. 








Pictured .at 
W.U.A. public re- 
lations conference 
at Chicago: K. S. 
Ogilvie, assistant 
manager W.U.A.; 
IW. Greene, 
America Fore, Io- 
wa, and J. R. Mun- 
son, farm superin- 
tendent of Fire- 
man’s Fund, Chi- 
cago and chairman 
public relations 
committee of 
Farm Underwrit- 





ers Assn. 


Prominent 








Threesome at 
Public relations 
conference of 
W.U.A. at Chica- 
so: R. W. Kapp, 
Phoenix of Conn., 
Ohio; G. W. Leigh- 
ton, Home, Okla- 
homa and B. H. 
Aust, secretary of 
Hanover, Chicago. 











vVites 











Leading figures at public relations 
conference of Western Underwriters 
Assn. at Union League Club, Chicago: 
Above - Lloyd W. Brown, 2nd vice- 
president of Loyalty group and mem- 
ber of W.U.A public relations commit- 
tee; L. E. Grigsby, assistant western 
manager of Hartford Fire and chair- 


Figures at W.U.A. Annual PR Parley 


—— 








man of PR committee; Walter Dith- 
mer, PR assistant manager of W.U.A., 
and D. E. Parry, Boston, Oklahoma. 
Below: Kent Parker, manager of West- 
ern Actuarial Bureau; J. S. Pearce, 
Boston, Kentucky, and W. W. Ayrault, 
North British & Mercantile, Minnesota. 








Ask Rehearing of 
Texas City Case 


A petition for rehearing of the Dale- 
hite-Texas City case has been filed 
with the United States Supreme Court 
by Attorneys Austin Y. Bryan, Jr., and 
George D. Vail, Jr., for Pan-American 
Refining Co., American Equitable, 
Catholic Relief Society of America, 
and others. 

Only a few weeks ago the Supreme 
Court had declared the government 
was not liable for injuries and damages 
caused by the explosion several years 
ago of a merchant ship loaded with 
ammonium nitrate in the Texas City 
harbor. The Dalehite case was con- 
sidered a test case, and the petitioners 
had alleged negligence on the part of 
the government and its employes in 
in handling and manufacturing the 
ammonium nitrate. The Supreme 
Court’s decision was that the tort 
claims act under which the case was 
filed did not include responsibility for 
the administration or planning, but 
only for the negligence of government 
employes in the performance of their 
duty on the operational level. 


Rockford Field Expanded 


The territory supervised by the 
Rockford, Ill., service office of Amer- 





ican has been expanded to include 
Winnebago county, Boone county, a 
portion of McHenry county and Beloit, 
Wis. At the same time Special Agent 
John Waters has been added to the 
Rockford service office staff. He has 
been with American five years. 











Huddle at public relations confer- 
ence of W.U.A. at Chicago: W. F. Scott, 
Home, Indiana; R. G. Hubbell, North- 
ern Assurance, Indiana and F. L. Mac- 
leod, American, Illinois. Each of these 
men was formerly with National In- 
spection Co. of Chicago. 
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Late News Bulletins... 


(C@NTINUED FROM PAGE 1) 
wild verdicts threatened to jam the insurance market. In that year the $15,000 
limit was enacted on BI and means of support and $5,000 PDL. The bill just 
vetoed also would have specified that landlords could require tenants to pro- 
vide dram shop insurance but they could not require limits in excess of 15/25 
and the landlord would have to accept the policies of any insurer licensed in 
Illinois. 


Tiedemann Retires as Secretary of Sun 


Charles H. Tiedemann is retiring as secretary of Sun effective Oct. 1, so that 
he may devote more time to his private interests and particularly general agen- 
cy operation in New England. He will maintain offices at 49 Westminister 
street, Providence, and 42 Exchange street, Portland, Me., representing com- 
panies in the Sun group in addition to other companies. 


Z = - e 
Brown Aetna’‘s Associate Educational Director 
Howard H. Brown has been named associate educational director of Aetna 
Fire group. In the educational department since joining the company in 1948, he 
previously was with General Adjustment Bureau at New York. 





Huebner to South America for National Board 


PHILADELPHIA—At a luncheon here Wednesday honoring Dr. S. S. Hueb- 
ner, retiring professor of insurance at University of Pennsylvania, announce- 
ment was made of a grant by National Board to enable Dr. Huebner to visit 
South America to study insurance methods there in the coming months. 

The announcement was made by J. Victor Herd, vice-president of the board 
and executive vice-president of America Fore, who was accompanied by sev- 
eral company executives, including Barry Truscott, secretary of the board and 
president of Camden Fire; Kenneth B. Hatch, executive committeeman of the 
board and president of Fire Association; L. A. Vincent, general manager of the 
board; F. H. Chegwidden, treasurer of American Institute for Property & Lia- 
bility Underwriters and Insurance Institute of America, and vice-president of 
Camden Fire; Milton W. Mays of Insurance Executives Assn., and George G. 
Traver, manager public relations department of the board. 

Dr. Huebner now holds the title of emeritus professor of insurance and com- 
merce. 


e Northern Assurance has established a service office in the Spitzer building, 
Toledo, under the supervision of State Agent Robert G. Hafner. 


e Scottish Union has appointed Robert W. Harris special agent in the mountain 
field. He will be under the supervision of W. D. Phoenix, state agent at Denver. 
Mr. Harris is the son of Roy Harris, state agent of Hartford. 


e B.C. Dahlmann has been elected executive vice-president of American Farm- 
ers Mutual of the Kemper group. He has been vice-president and senior officer 
in the company’s executive offices at Decatur, Ill., since 1952. He is a graduate 
of Northwestern and has been a Kemper man since 1928. 


e John F. Berry has been named special agent on Rhode Island for Phoenix- 
Connecticut. He is a graduate of University of Connecticut and served in the 
armed forces as a pilot before joining Phoenix. He was then recalled and served 
two years in the armed forces. He has completed an extensive training program. 








came even more noticeable in 1953, and 


Competition Still Mounts = the effort to get business—by commis- 


Fire, Casualty Fields 


(CONTINUED FROM PAGE 2) 

from 20 to 25%, like osmosis. What the 
companies hoped to avoid was undue 
influence on the 15-20-25% scale, grad- 
ed, in the midwest. Special hazard 
risks get 15% in the midwest, 20% in 
the east. But many insurers are not 
checking closely to see that the 20-25 
scale is observed by agents. 

In the meantime rates tend to come 
down. The fire rates, especially on pre- 
ferred classes like dwellings, are being 
reduced, a little here and a little there, 
but in two or three years quite a chunk 
in the aggregate. Thus the cost of the 
business is higher, the premium is low- 
er and the squeeze is on. Fire losses 
are up, and the big windstorms this 
year will add to the squeeze. 

In the fire and allied lines, the surge 
of competition was and is largely im- 
pelled by a decline in premiums. This 
fall-off began to show up last year, 
and led to the first wave of commis- 
sion increases in the east, which is 
hard under the eye of many of the im- 
portant decision makers in the busi- 
ness and which is an area that pro- 
duces an enormous volume of premi- 
um. 

The premium decline, however, be- 


sion, by broadening of coverage or de- 
velopment of “new” forms, by special 
promotion of lines, such as U&O, and 
special fields, such as farms, etc.—has 
increased. An atmosphere has been 
created in which competitive practices 
that would have been considered radi- 
cal a couple of years ago are now re- 
garded as a part of the situation and 
are imitated or offset by insurers in- 
tent on keeping up with the proces- 
sion. 


There has been a general leveling 
off of fire and allied premiums, but, it 
is said, no decline of the size to ac- 
count for a $10 million slip by one 
group, $6 million slide by another, a 
$4 million fall by a third. 

The decline in volume arises princi- 
pally from the increasing effect of the 
installment payment of term business. 
There was some effect in 1952, but 
observers say that this is the first year 
in which the influence will show up in 
a major way, and that it will continue 
for several years but will be especial- 
ly heavy in the next three to five 
years, as a big volume of 3- and 5-year 
term premiums transfer to (1) annual 
and then to (2) annual less the term 
discount plus carrying charge. 


There is real effort being made to 
get the business and insurance depart- 
ments to recognize that the charge for 
the installment privilege is now inade- 
quate; the privilege should continue to 
be granted but that the extension of 
credit in insurance should not be sub- 
stantially cheaper than it is in other 
businesses. A proper charge, many be- 
lieve, would make a lot more endurable 
the period of transition from term in 
advance to term by installment. Fi- 
nancing, which doesn’t seem to be of 
major importance at present when the 
economy is operating full tilt but which 
could get to be substantially more 
troublesome in poorer times, could re- 
turn to banks and financial institu- 
tions. 

Some company groups have worked 
out plans and are using them, by 
which agents finance such premiums, 
the companies guaranteeing to the 
banks that if an installment is not paid 
the insurers will cancel and pay the 
return premium. Also, the fight on cer- 
tain aspects of the installment plan still 
goes on. In North Carolina the attorney 
general ruled that in connection with 
hail on growing crops notes can be ac- 
cepted only if they carry the prevailing 
interest charge, which today in that 
state is around 6%. That ruling of 
course poses the question of difference 
(and discrimination) between hail and 
fire insurance. The latter question is 
now before the attorney general for 
ruling. A more general question which 
remains in general unsettled is whether 
the company must not prorate the in- 
stallment or annual renewal policy if 
it cancels for any reason, and on the 
basis of a 3- or 5-year term. 

Agents also are getting hit harder 
this year by the postponement of in- 
come wherever they have had to meet 
the competition of the installment idea 
in a substantial way. In one state not 
long ago there were at least 19 agencies 
in one stage or another of liquidation, 
and most of them indicated that the 
shift in income caused by installment 
plans had busted them. 

There are of course a great many 
new ways in which competition is be- 
ing reflected in coverage. But a typi- 
cal field is U&O. Several companies 
recently have filed business interrup- 
tion forms that deviate from standard 
They substitute a monthly or daily 
by eliminating the contribution clause. 
They substitute a monthly or daily 
limit on recovery. 

American States has filed a form of 
this kind, called storekeepers business 
earnings insurance, and Excelsior is 
reported to be readying a similar form. 
Fireman’s Fund has its store keepers 
earnings endorsement. 


The regional organizations are work- 
ing on a form of U&O with which, it 
is hoped, some of the untapped, small 
mercantile risk business can be open- 
ed up. 

Several insurers have set up or en- 
larged U&O departments in the last 
year or two, and are making a real 
drive for more of this business. 

There has been a substantial in- 
crease in recent years in the number of 
agencies operating as binding offices 
for London Lloyds. 

Also, with money pretty readily 
available for the launching of new 
ventures, several insurers have been 
formed by agencies or brokerage firms 
that have a large volume of business. 
These insurers sometimes are entered 
in one state, the business is placed 
there, but the risks may be located 
anywhere. In states with surplus or ex- 
cess line laws, the business may be 
placed by that route. 





One of these latter ventures has 
recently begun to operate, with 
brokerage firm in New York and 
insurer in Florida. It is making a dr 
for department and chain store b 
ness, a field in which there are a 
of premiums, with a deductible p 
plus excess of loss insurance at a 
reduction in premium. The insurance 
placed in the Florida company and 
insured 99% in London Lloyds. 

This handling of business is typi 
of the operation of several insur 
The cost of the business to the co 
pany is negligible—it actually sh 
up as a minus acquisition cost in 
annual statements of some of the ; 
surers, but the agency or broker; 
firm that controls the insurer gets j 
money from the reinsurance commij 
sion. 













A recent tanker loss in the U. 
brought out the report that though 
loss was paid in London, the owner 
the tanker firm actually had form 
an insurer in Liberia, the insuran 
went to that insurer first and Lond 
got the coverage by way of reinsw. 
ance. 

A St. Louis reciprocal, National I 
surance Underwriters, is soliciting air 
fields and their operators over th 
country. Fixed base operators, it ; 
suggested, might act as_ insurang 
agents for the placing of this busine 

Broadway Insurance Counselors 0 
New York City, is offering by mai 
to write juke boxes at 15 cents 
$100, minimum $1.50 per machine pe 
year, covering buyer and seller in 
terest. 


North British Kansas 











Veteran Retires; Huff Named 


Earl W. Walker is retiring as Kansa 
state agent for North British & Mer 
cantile due to the condition of hi 
health. He desires to be relieved 6! 
field work and traveling. He has bee! 
a North British man 30 years. 

Succeeding Mr. Walker is Richard H 
Huff, who has been special agent i 
Missouri for several years. His head- 
quarters are at 700 Kansas avenue, 
Topeka. 

Mr. Walker started in a local agency 
at Joplin, Mo., in 1914. He was with 
American Central of St. Louis from 
1915 to 1918, and then for four years 
was with Missouri Inspection Bureal 
before joining North British in 192. 
His father was a local agent at Joplin. 








Ariz. Code Hearing Aug. 6 


A hearing has been scheduled for 
Aug. 6-7 on the proposed Arizona Il- 
surance code at Phoenix. 





Belford Steering Group Head 


Robert O. Belford, London Assut- 
ance, has been elected chairman of the 
executive committee of Minnesota Fire 
Underwriters Assn. He succeeds Herb- 
ert E. Smith, Commercial Union. 





CARL L. SAGEN, 65, who had oper!- 
ated his own agency at Battle Creek, 
Mich., for many years and had been 
active in association circles, was killed 
in a traffic accident there the night of 
July 14. His car was reportedly hit by 
a furniture truck. 





Walter H. Riley, advertising manager 
of American Surety, is bereaved by the 
death of his son WALTER RILEY, 44, 
executive secretary of Assn. of Con- 
tracting Plumbers of New York City. 





Frank Distel was elected most loyal 
gander of the Arizona Blue Goose at 
the annual meeting. 
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MicGowan AGENCY 


175 West Jackson Boulevard 
WAbash 2-3033—Chicago 4, Ill. 


Correspondents of 


Lloyd’s, London 


THESE ARE SOME OF THE CLASSES OF 
INSURANCE IN WHICH WE SPECIALIZE. 
CAN WE HELP YOU? 
FIRE, THEFT & COLLISION 
MOTOR TRUCK CARGO 
LIQUOR LIABILITY 
PUBLIC LIABILITY ry) S 
MALPRACTICE 
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IN WORKMEN’S 
COMPENSATION 
AND ALL LINES 
OF 
LIABILITY COVERAGE 
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ROCK ISLAND, ILLINOIS 
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Right now the big attention-getter 
is our NEW Personal Articles Floater. 


It’s new! 
It’s DIFFERENT! 
It will sell! 


Ask our Inland Marine Department for more details. 


ROYAL: LIVERPOOL 
C_» Prccmmenem amore , ©) 


CASUALTY FIRE * MARINE ® SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © JHE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. » ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA * NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY. LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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you've plotted more 


WHODUNIT? Yow've done it... 


profits, more prestige . .. when you've provided your clients 
with Mutual of Omaha’s Modern Group Coverages. Here's 
why: 


UP-TO-DATE! Mutual of Omaha's Group coverages are 
written to accommodate today’s higher costs of sickness, 
accident and hospitalization. 

SERVICE-MINDED! Mutual of Omaha's extensive 
knowledge of the health and accident field is yours through 
its Group Field Offices. Field representatives offer you spe- 
cialized underwriting . . . can help you sell, and do the 
servicing. Claim service is fast, efficient, personal! 


..-and this is 


NO 





STRONG! Mutual of Omaha is the /argest exclusive 
health and accident company in the World, with 43 years of 
experience in the health and accident field. It has paid more 
than $490,000,000 in claims. 


SPECIALIZED! Mutual of Omaha writes ONLY health 
and accident, hospital, surgical, and associated risks . . 
economical coverage for both employees and their depend- 
ents. It has the plans and the service you and your clients 
want... plans that SELL and STAY SOLD. 
PROTECTED COMMISSIONS! Mutual of Omaha's 
Group Division works with and through brokers. Field rep- 
resentatives are salaried. The entire commission is paid to 
the ‘Broker of Record.” Continuous renewals. 


MODERN GROUP COVERAGE 


HEALTH & ACCIDENT...HOSPITALIZATION 










r Mutual 


OF OMAHA* 







HOME OFFICE: OMAHA, NEBR. . 


V. J. SKUTT, President 








SURGICAL... Associated RISKS 











MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION 


The Largest Exclusive Health and Accident Company in the World 
CANADIAN HEAD OFFICE: TORONTO 
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low net cost. 





